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Oil and Energy Market News

Qil prices ended the day around flat at $43.12 as rising U.S.
crude inventories and an increase in U.S. coronavirus
infections halted a recent recovery sparked by easing
lockdowns.
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The latest surge in U.S. coronavirus cases, taking the U.S.
total above 3 million, has reduced hopes for a swift ) Gl L) e E
recovery in oil demand which has been hammered by the 232.70 252.70 314.54 330.29 78
global lockdowns to prevent the virus spreading Reuters
noted. 233.45 254.20 316.54 333.79 80
The EIA reported today that U.S. crude inventories rose by 235.45 255.70 320.04 337.04 81
5.7 million barrels for the week ended July 3. Gasoline
supply fell by 4.8 million barrels, while distillate stockpiles 233.10 252.80 314.40 330.20 77
climbed by 3.1 million barrels. The S&P Global Platts survey
had shown expectations for supply declines of 1.2 million 236.78 256.62 322.38 339.71 83
barrels for gasoline and 500,000 barrels for distillates.
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DOE weekly petroleum status report figures:
Crude: (+5.7 Mb) 241.70 259.95 336.96 352.71 93
Gas: (-4.8 Mb)
Diesel:  (+3.1 Mb) 239.80 258.55 331.80 353.55 95
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day. The Cal 20 crack was valued around -7.50. e~
300 | —
Paying more for crude affects refining margins, so some
refiners in North West Europe started to purchase more light 250 - —
crude from the US and West Africa and subsequently produce
less fuel oil. 200 -
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The shortage of fuel oil is already visible in bunker pricing in
ARA and in an increase in imports. While Russia remains the 100 r R R —_— — — —
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The tight fuel oil supply is affecting ARA bunker prices,
particularly for HSFO which have recently increased and are
now at parity with the other hubs. While HSFO constitutes a
small proportion of the global bunker demand, there is
evidence that VLSFO prices are also affected, although to a
smaller extent.
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TIME SPREADS FUEL GASOIL CURVES
Barges 3.5 %  Sing 380cst Rott 0.5% Sing 0.5% Rott 0.1 SGO 10ppm ICE GO
Aug20/Sep20 2.75 0.25 -4.00 -3.75 360.8 366.0 371.8
Sep20/0ct20 2.25 -1.00 -3.50 -4.25 364.4 366.7 375.4
Oct20/Nov20 0.50 -1.25 -2.50 -3.75 366.7 368.8 378.2
Nov20/Dec20 -0.75 -1.50 -2.00 -3.50 368.1 370.8 379.6
Dec20/Jan21 -2.00 -1.50 -3.50 -3.25 370.5 373.0 382.0
375.2 376.0 385.2
Q4-20/Q1-21 -3.68 -3.82 -7.97 -9.51 368.5 371.0 380.0
Q1-21/Q2-21 -2.92 -1.58 -8.08 -7.00 377.0 379.0 387.0
Q2-21/Q3-21 -2.00 -1.75 -6.50 -6.00 385.8 386.7 395.3
393.6 394.1 403.1
CAL21/CAL22 -14.50 -17.75 -14.5 27.75 388.8 389.5 398.3
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The information provided in this communication is general in nature only and does not constitute advice in relation to investment products nor constitute any
recommendation on our part. The information has been prepared without taking into account your investment objectives, financial situation or knowledge and

experience. Freight Investor Services Limited is authorised and regulated by the Financial Conduct Authority (FRN 211452).

Risk Disclosure: Trading derivative products such as swaps, futures and options carries with it a substantial risk of loss. Transactional fees such as broker commission and
clearing costs will be applied and these can vary depending on the type of product traded as well as the venue used for execution. These products are not suitable for all
investors. For any further information or to discuss the use of these products please speak to your broker or relationship manager.




