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Macro 

Market Summary： 

Iron ore consolidate in high level.  

Ferrous Sector Money-flow: 

Ferrous sector rolled from September contract to January during early half this week. September contract looks weaker than January contract by and after 
rolling.  DCE Iron ore open interest grew from 855,000 lots to 1.02 million lots during August. This significant pick on open interest is rarely historically during 
rolling or pre-delivery month. Market expect some profit taking in August as a result.  

Macro  

Iron ore majorly only follow the rebound of China equity market, however become supportive when equity correct. The strong iron ore absorbed some specu-
lative money. If calculated by rebar or the last year iron ore consumption, iron ore this year has more non-industrial based investors. These investors have 
increased the volatility of iron ore market.  

Steel Sector： 

Baosteel increase some HRC width by 250 yuan in September, which triggered a positive sentiments on physical steel spot market. Rebar is growing at much 
slower pace compared to iron ore. Steel margin is expected to narrow to zero, since iron ore always tend to exhaust steel margin before or by steel mills mark 
up steel price. On the other side iron ore may see a correction before steel margin close to zero if blast furnace agree to cut some production.  

Flat glass futures have rebounded 59.41% since mid-April and increased 13.56% during August, the best performer of construction sector. Flat glass far month 
also reached limit-up today. However the flat glass is the last construction materials following rebar and cements in buildings. If flat glass finished this round of 
rebound, then whole ferrous sector will potentially see correction after that.  

Iron Ore: 

Iron ore port congestion caused by previous virus inspection in northern ports have led to a slight lower inventory on ports.  Southern typhoon also impact 
some laycans. However half day impact with no official notice on delay for any ship.  

DCE sent twice notice on regulate the irrational trade on iron ore product and will punish the illegal tradings. At the same time, DCE expand deliverable iron 
ore benchmarks as well as warehouses. However the actual impact on iron ore is limited since some benchmark iron ores are not the cheapest to delivery, as 
well as exchange designated warehouses covered rather smaller proportion of iron ores compared with port areas. Iron ore buyers are ignoring any risk notice 
at the moment.  

SGX iron ore second month reached $116, last year high at $118. Daily pig iron production at 2.52 million tonnes. The actual reversal of demand needs to 
confirmed by the decrease of pig iron production. However futures price always reach there once there is an expectation to trigger the collapse.  
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Steel 

 Five major steel inventories gradually picked up as marginal apparent consumption become weaker.  

 The blast furnace operating rate reached the peak and daily pig iron production reached a theoretical top at 2.47—2.48 

million tonnes.  
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 Iron ore port inventory start to pick up as  evacuation is becoming smaller than port arrivals.  

Iron Ore 
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Coking Coal 

 Coking coal port inventories start to pick up and still tight since import quotas are restricted for Australian sources.  


