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Macro 

Market Summary： 

Iron ore consolidate in high level.  

Ferrous Market Dynamics and Money-movement: 

Iron ore total supply and demand is a static indicator. However marginal supply and demand is dynamic indicator. The current problem for iron ore market is 
investors are becoming more aware on static indicator and ignored the loose of marginal supply. The market squeeze related growth from June will potentially 
end with similar results as last August.  

Be aware of unsymmetrical risk as in a bull market correction are normally smaller even the previous push is totally based on a rumor.  

Macro  

China central bank PBOC has been injected cash into financial system since last week, however many security analysts said money market liquidity is likely to 
remain at a tight balance in mid-term. China national conference over previous week released a positive expectation on more money injection to equity mar-
ket. Iron ore follow the equity push in this Monday.  

DCE sent out several warning notice over previous few weeks and also an expansion on deliverable sources, which were $2.5-3 lower than current deliverable 
brands. The expansion on deliverable sources is becoming a trend since the first change on fixed-premium/penalty on delivery brands in the year 2018, more 
tradeable sources will be include in this delivery category in the future.  

Steel Sector： 

The cement price is strong during August and inventories becoming significant lower, indicating construction materials demand is meeting the strong expecta-
tion. However flat glass stuck from previous week, as well as seeing massive position loss on open interest. Construction steel trading volume up 3.2% in daily 
average at 220,820 tonnes. However apparent consumption is slightly coming down. Thus some trading volume is expected as a speculative position.  

Iron Ore: 

Iron ore September has the highest position level than any pre-delivery historically, indicate iron ore sellers have sufficient deliverable sources, which limit the 
growth of iron ore September to some extent. Moreover DCE Jan is also related with winter stock value before Chinese New Year, which is  normally the 
weakest month as spot market tend to be less active and many trades are booked in long-term.  

Australia and Brazil iron ore delivery at 25.64 million tonnes, up 1.59 million tonnes. The daily evacuation at 3.28 million tonnes reached yearly-high, indicating 
some port operation recover to normal. The port stock slight decrease last two weeks are due to the port congestion and import license extension. However 
these issues are expected to resolve in next few weeks.  

The daily pig iron growth is related to capacity change on some mills, creating some statistic difference.  
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Steel 

 Five major steel inventories gradually picked up as marginal apparent consumption become weaker.  

 The daily pig iron production reached historical high at 2.53 million tonnes, which is related to steel capacity switch 

from mid-small mills to high blast.  
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 Port evacuation bounced up because operation reached normal. However port congestion prevent more arrivals from 

loading on ports.  

Iron Ore 
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Coking Coal 

 Coking coal port inventories are tanking.  


