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Synopsis:
The Elliott Wave

The rolling 3—month contract is showing a 5 wave pattern that has the wave 4 corrective finishing within
2 days of our time zone (Williams). The wave 5 is just over .618% in length of the wave 1 (Frost—
Prechter) with the RSI showing a negative divergence. All of which would support an Elliott Wave cycle
completion. In theory this is unchanged. However, the intraday technical is creating a 5th wave on the
upside move which is impulsive and not corrective. See intraday note.

Aggregate Open Interest (Ol)— Lower Low

The aggregate open interest continues to drop on upside moves. This is telling us that market longs are
exiting into bullish upside movement. This is not a bullish signal and warns of a potential market reversal
(Murphy)

The intraday

In theory we look like we have seen cycle completion and this might still be the case. The issue we have is
the current intraday upside move as it is showing a 5 wave pattern. If this is a countertrend upside move
it should really be only 3 waves. The 5th wave has made a new high with the Oscillator in divergence,
meaning we have met the minimum requirement for wave completion. However, this also means that
because it is an impulse pattern, then it does have the potential to trade as high USD 6,978. As highlight-
ed on the intraday chart this is not a usual year and the psychological market footprint is understandably
a little different. The fact that is impulse needed to be highlighted as it could lead to price trading above
UsD 6,877.50.

Synopsis

OK, the technical is now conflicting, the long-term technical and the 249 min chart all indicate that we
have potentially seen wave completion. However, the fact the current upside move is showing 5 waves
instead of 3 means it is impulsive and not corrective. Could we go on to make a new high, or is it an Elliott
wave anomaly? Time will tell. If the technical has not completed already, based on wave analysis it
should exhaust soon.

USD 6,710 is the key support (based on the USD 6,657—USD 6,815 move) if we trade below USD 6,710
before we trade above USD 6,815 then the chances of cycle completion greatly increase. If we trade
above USD 6,815 the USD 6,710 level needs to be revised higher.

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of
an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your
investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading
decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and are not
suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied

or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct
Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and
registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited
company, incorporated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website
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Copper—Rolling 3 month (Front End Technical)
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Synopsis - Intraday
Chart source Bloomberg

J Price is above the 8—21 period EMA’s
J RSI is above 50 (56)
J RSI has a negative divergence (price is making higher highs but the RSI is not)

J The RSI is above 50 having already pullback on a negative divergence. Upside moves above
the 6,877.50 would create a secondary divergence. Not a sell signal it does warn of a potential
momentum slowdown

J Price continues to rise on falling aggregate open interest. This would indicate that market longs
are exiting into the upside move

J The daily chart has broken fractal resistance meaning it is near-term bullish

J The Elliot wave cycle does warn that we have seen potential wave completion and are in a tran-
sitional phase

. Intraday Elliott wave is also in divergence but upside targets do open the possibility of one
more test at the highs

o Downside moves below USD 6,453 would be considered as deep into the bull wave that started
on the 02-10-20, meaning the near-term technical is considered as neutral and would support
wave completion
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Copper Intraday
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] On the last report we highlighted the intraday Elliott wave count on a 249 min chart looked to

have completed. In theory this looks to be the case however, on the lower time frame 68 min
chart we are seeing another bullish 5 wave pattern (marked in red)

Why is this 5 wave pattern potentially significant?

o Impulse moves are 5 waves and corrective moves are 3 waves. In theory we have a negative
divergence on the 68 min chart with the futures completing the minimum for an Elliott wave
completion. However, if we have completed the cycle as previously stated this really should on-
ly be a 3 wave pattern, the fact it is a 5 wave pattern means it is an impulse moves and opens
up the possibility of trading to an upside target of USD 6,978

J Now, it is important to note that this year is a little different to most so there is always the pos-
sibility that it is an impulse move that does not make a new high above the USD 6,877.50 and
fits in with the longer —term count. The fact that it is there means it has to be noted as a possi-
bility

o The intraday is technically bullish and on an impulse wave 5. it has completed the minimum
wave requirement and is now showing a negative divergence. It does however have the poten-
tial to trade as high has USD 6,978.

o If the intraday technical trades below USD 6,710 then the probability of a wave completion has
increased due to the depth of the pullback on the 68 min chart
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