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Macro 

Market Summary： 

Iron ore  short-run bearish.   

Macro and Money Movement:  

Financial market remained conservative before U.S. president election. In addition, Europe and U.S. suffered the second round of pandemic. Many countries’ 
Covid-19 infectors have created single day high. From China exchanges data, equity market corrected and industrial commodity sector in general corrected. 
Agricultural commodity sector supported on the other way. From China’s commodity exchanges data, ferrous commodity sector open interest down 13% from 
the same period last year, however the margin size is similar to last year since prices are much higher.  

Steel Sector： 

Some eastern steel physical traders indicated HRC export only boom in September and early October. The export became weak again when entering late Octo-
ber. The HRC futures are supported because Tangshan started several rounds of production curb. MySteel data indicated construction steel daily trading vol-
ume maintains around 230,000– 240,000  tonnes, which was a seasonally high level, however marginal increase is not expected by most of physical traders.  

Iron Ore: 

MySteel Australia and Brazil delivery gradually pick up since port maintenance ended at early October. Thus China port arrivals almost create a surplus of 2 
million tonnes versus port evacuation on weekly basis. Bloomberg data indicated port congestion also eased and caused more ships iron ores entering port 
areas. MySteel blast furnace operation rate decrease from 91.9% in mid August to 88.41% last week. During the same period, MySteel estimated daily pig iron 
production drop from 2.52 million tonnes to 2.45 million tonnes. Iron ore market is experiencing a surplus obviously from the past two months. However this 
surplus is extending to potentially end of year since 150 ships are on the line at port areas, which will counted into port stocks later. Current shipments will 
keep adding numbers to port stocks as well since daily evacuation is not able to catch up supply. Moreover, Vale last week sent Q3 report and from the data, 
Vale is also confident to meet their production and delivery target.  
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Steel 

 Five major steel types inventories are running at historical high level, expectation is obviously becoming higher than reality.  

 The daily pig iron production is maintain at 2.5 million tonnes level for past eight weeks, a historical high level, indicating the iron ore demand is resili-

ent.   

Source Retrieved from Bloomberg 
Source Retrieved from MySteel 

Source Retrieved from MySteel Source Retrieved from MySteel 
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 Port inventories are increasing because port congestion eased and many port area stocks are count in the statistics.  

 

Iron Ore 

Source Retrieved from Bloomberg Source Retrieved from Bloomberg 

Source Retrieved from MySteel Source Retrieved from MySteel 
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Coking Coal 

 Coking coal port inventories are tanking.  

Source Retrieved from MySteel Source Retrieved from Bloomberg 

Source Retrieved from Bloomberg Source Retrieved from Bloomberg 


