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Synopsis - Intraday 

 

• Price is above the 21 period EMA’s 

• RSI is above 50 (61) 

• Stochastic is overbought 

• The technical trend is bullish, price is making higher highs and higher lows with the futures above the 8—

21  period EMA’s. The RSI is above 50 and in bullish territory also 

• Although the RSI is above 50 in bullish territory it is showing a negative divergence with price (the futures 

are making a new high but the RSI is not). A negative divergence is not a sell signal, it is a warning that 

upside momentum could slowdown soon 

• The futures are also showing a 5-wave pattern known as Elliott wave. Price is on the 5th and final wave of 

this phase (note this pattern could be part of a bigger cycle) meaning it has the potential to correct soon 

• Based on Fibonacci protection, the current near—term target/Resistance zone is between USD 307.75—

USD 313.83 

• Downside moves that hold at or above the USD 289.82 level would keep the technical in bullish territory. 

Below this level the pullback is considered as deep increasing the probability that the bullish impulse pat-

tern has entered a corrective phase 

• Technically bullish but not considered a technical buy due to it being on an Elliott 5th wave and in diver-

gence   

LME Steel Scrap Futures—December 

Support Resistance Current Price Bull Bear 

S1 296.21 R1 307.75 

305.00 RSI is above 50 Stochas�c overbought S2 293.5 R2 313.83 

S3 289.82 R3 322.48 


