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Market Commentary / Recent Trades

Iron ore extended its losses on Monday as investors weighed supply and
demand, while casting a watchful eye on China’s Communist Party plenum.

Iron ore port inventories rose for a seventh consecutive week last Friday to hit FIS-10 CFR China 62% Fines Spot Prices
an 8-month high. In addition, there are growing signs that the strength of t
demand is wavering as last week’s Mysteel survey showed that steel 130.00
inventories declined at a much slower pace. Adding to the pains is that the \
. ; . ; o . . 128.00
winter season is fast-approaching where construction activities will typically \
slow down, and steel demand is likely to be weak. On top of that, fresh 126.00
environmental curbs have been put in place since last Friday following a level- \ ,\ /\
2 pollution alert in the Tangshan region. About 26 steel mills in the region are ~ 124.00
believed to be faced with production curb or suspension. V \ I_’ \
Meanwhile, China’s Communist Party plenum will convene this week as party 122.00 \ I \
officials will meet and lay out the blueprint for economic and social 120.00 A\
development targets for 2021-25. For steel-watchers, the focus will be on ’ \ / \/ \
economic growth targets and goals for urbanization, and how ambitious its 118.00
plans to reduce carbon emissions will be and what impact it will have on heavy \ / \
industries. President Xi Jinping is also likely to unveil a longer-term plan for the 116.00 V —
next 15 years, called "Vision 2035". 114.00
Futures in Singapore were under pressure in London morning. Having closed ’ .
around 113.5 on Friday, Nov was seen trading down from 112.5 to 112.15 \c,sz \qzzQ \c,zQ \o" \o‘} \oé
while Dec traded as low as 109.0 during the early morning DCE session. After D WV ) & NP %
the close, iron ore recovered, with Nov trading up to as high as 112.6. Spreads i
also narrowed across the board, with Cal21/22 around 12.8 (vs 12.9 as per last i) SEiiees 1
Friday). Q1/Q2 was also down 15 cents to 6.05. Nov/Dec traded at 2.7 early in
the morning but since widened back to around 2.8. Nov/Q1 traded at 7.4 and
Dec/Q1 traded 4.8 and a decent chunk at 4.7.
Iron ore futures curve and closing prices
26-Oct FIS Indicative Singapore End of Day Curve
Bid Offer Close Ch. 24hrs | Ch. 1 week | Ch. 4 weeks MTD
$119.75 $119.95 $119.85 -$0.20 -$0.95 $3.00 $121.12
$112.50 $112.70 $112.60 -$0.50 -$3.30 -$0.75 $116.38
$109.70 $109.90 $109.80 -$0.35 -$2.70 -$0.25 $113.02
$107.30 $107.50 $107.40 -$0.15 -$2.25 $0.26 $110.10
$114.00 $114.20 $114.10 -$0.35 -$2.30 $0.70 $116.85
$105.00 $105.20 $105.10 -$0.05 -$1.85 $0.55 $107.38
$98.95 $99.15 $99.05 $0.15 -$1.05 $1.25 $100.37
$94.05 $94.25 $94.15 $0.25 -$1.30 $1.05 $95.22
$90.35 $90.55 $90.45 $0.20 -$0.75 $1.00 $91.42
$97.05 $97.25 $97.15 $0.10 -$1.05 $2.80 $98.58
$84.25 $84.45 $84.35 $0.20 -$0.55 $2.50 $85.31

Please note: Iron Ore non-origin CFR China (62% FE Fines) Swap and Index Futures settled on monthly average of The Steel Index (TSI) reference price. Contract is
cleared SGX Swaps(1 lot = 500 metric tons), SGX Futures(1 lot = 100 metric tons) and CME Futures(1 lot = 500 metric tons). Cash settlement - no
physical delivery.

For more information on additional trading opportunities with FIS please visit www.freightinvestorservices.com




DRY FFA WETFFA OIL IRON ORE STEEL COKING COAL CONTAINERS FERTS METALS AFFA PHYS FREIGHT

I IS Iron Ore Market Daily Report

London +44 20 7090 1120 - info@freightinvestor.com | Singapore +65 6535 5189 - info@freightinvestor.asia
Shanghai +86 21 6335 4002 | Dubai +971 4 4493900

FIS Indicative FOB Iron Ore Prices Iron Ore Stockpiles Steel and Coal Prices

Origin USD/ton Weekly Info Thousand Product USD/ton

tons

SHFE Rb Jan
20
DCE Coke
Jan 20

Nymex HRC
Oct 20

India Fines

(63.5/63%) $538.34

$103.56

-$0.55 Total 111,460

AUS FOB Impl. $106.92 -$1.01 Rizhao 13,510 $317.67 -$3.29

Brazil FOB Impl. $96.18 -$1.61 Qingdao 13,700 $645.00 $5.00

Source:Bloomberg

Please note: Australia and Brazil FOB prices are IMPLIED using a formula subtracting dry freight (C3 for Brazil and C5 for Australia) from the C&F China
Iron Ore spot price. India FOB prices is sourcing from Umetal. China stockpiles are estimated using Antaike data sources provided on
Bloomberg. Steel Futures are respectively from DCE, SHFE and CME Exchanges.

FIS Iron Ore Freight Matrix

Voyage Size | Load Port | Disch. Port Oct-20 | Nov-20 | Q4 20 | Q1 21 | Q2 21 | Cal 21
Ex . .

Australia 160kt W Australia  Qingdao $8.55 $7.88 $7.96 $5.75 $6.85 $6.85

Ex Brazil 160kt Tubarao Qingdao $18.50 $17.00 $17.17 $13.00 $15.50 $15.50

Please Note: Australia and Brazil spot freight rates are estimated using Baltic daily assessment. Forward prices are calculated using an approximation
from relevant FFA paper markets and are indicative tradable prices at FIS.

For more information on additional trading opportunities with FIS please visit www.freightinvestorservices.com

Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature only and does
not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other financial instruments, nor
constitute any recommendation on our part. The information has been prepared without considering your investment objectives,
financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives,
exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to perform

an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied or
duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association
("NFA"). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and registered in Singapore with
company humber 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is
a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information about FIS
including the location of its offices can be found on our website at www.freightinvestorservices.com




TREM B M B W BRIE SEE (R fE AiziE® 8iE

FIS #vanmns

{82 +44 20 7090 1120 - info@freightinvestor.com | i +65 6535 5189 - info@freightinvestor.asia
L +86 21 6335 4002 | J#FE+971 4 4493900
B—-] 26 October 2020
thiziTe / iEHIES
THAARGRE AT R, F—8F 4T EENEEE, R EEILE
EFPHPRBRRSSASNHEIGIECR. LEAATEEBOSRY &= $/t  FIS-62%gm{i(FEF &iE =R E ) askir Bl
FELECREKABEMNS N BLLkINER. MiRiEMysteel LEIRY 130,00

VR, SRR AR T, WA BRGES. MR,
NESERFEN—RENE, TMNMERLMZHD. BLUBEL |
BIREHASSSRIGER, 265N ISIR=mE XM, 126.00 \ N
B—5H, THLEMNTFABEF, SUUERH2021- 12a.00 1L\
2025FMEFEELIR RN, MKTLIEXARUREREE V\ — \
EEEFIIST AR ER, IURBRRHE BRI E TS - \ | \
FRAOEAn. SEFERETSRE— SR RET. 120.00 N—a
CHETIE, AT RE, +—FNERIOREN113 STEELL 14 00 \ ) \
2 SERBEL12.15, +-AFIMREMETF109.0, KERE, # \
wE—ERM, +—B%EL12.6. NEKE, Cal2l/Cal22mzzF 11600 V .
12.8 (AREWETF12.9) . Q1/Q2W30.15%6.05, +—B/+=  114.00
BRZTF2.7/50EE2.8. +—A/Q1F7.4, +=H/Q1—EmMX R N e &
F4.8, XEUREZZT4.7, \3,\ ,9,\ ,@\ QcO\ \ '»\
AU TSI
$EH/ER S IR AR U R AN
26-Oct HiANEFIS ITERANE
EN EHifn Wi 24/ BSEKIE 1S 4FFEKIE BEiHig&mn
$119.75 $119.95 $119.85 -$0.20 -$0.95 $3.00 $121.12
$112.50 $112.70 $112.60 -$0.50 -$3.30 -$0.75 $116.38
$109.70 $109.90 $109.80 -$0.35 -$2.70 -$0.25 $113.02
$107.30 $107.50 $107.40 -$0.15 -$2.25 $0.26 $110.10
$114.00 $114.20 $114.10 -$0.35 -$2.30 $0.70 $116.85
$105.00 $105.20 $105.10 -$0.05 -$1.85 $0.55 $107.38
$98.95 $99.15 $99.05 $0.15 -$1.05 $1.25 $100.37
$94.05 $94.25 $94.15 $0.25 -$1.30 $1.05 $95.22
$90.35 $90.55 $90.45 $0.20 -$0.75 $1.00 $91.42
$97.05 $97.25 $97.15 $0.10 -$1.05 $2.80 $98.58
$84.25 $84.45 $84.35 $0.20 -$0.55 $2.50 $85.31
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Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature
only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other
financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a
research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this
communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve
substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to
determine whether a transaction is suitable for you. No part of this material may be copied or duplicated in any form
by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and
regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association
("NFA"). Freight Investor Services PTE Ltd ('‘FIS PTE') is a private limited company, incorporated and registered in
Singapore with company nhumber 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor
Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company
number DMCC1225. Further information about FIS including the location of its offices can be found on our website at
www.freightinvestorservices.com




