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Synopsis:
Index

Technically bearish with price trading below Fibonacci support and the 200 period MA last
week. The index divergence has failed with the RSI now approaching the 28 level which has
signalled countertrend moves in the past. This support would be more important if the mar-
ket had been in divergence as it has previously signalled strong rallies. If the RSI support
fails then it would suggest we could see further downside pressure in the near-term. Bearish
but warning signs based on the RSI that we have the potential to see a countertrend move.

December

The futures remain technically bearish with upside moves failing to trade/close above the
200 period MA. The RSI is now on a technical support at 37 warning we could potentially see
some form of countertrend move to the upside. The intraday RSI is showing a positive diver-
gence supporting a potential momentum slowdown. The current daily candle has hade a
higher high and higher low, a close above USD 13,125 would support a near-term bullish ar-
gument. With downside price action failing to hold the divergences would support slowing
momentum on the intraday as warn we could soon see some form of upside move soon.

Q1 21

The Q1 futures failed to make a higher high in the market meaning Fractal resistance is at
USD 8,425, upside moves above this level would be considered as near term bullish. The
RSI remains below 50 but will produce a positive divergence below the USD 7,675 support,
this is also being replicated on the intraday RSI. Technically bearish but not a technical sell
at this point as downside momentum is showing signs that it starting to slowdown.

Cal 21

A new low in the Cal 21 yesterday created a positive divergence with the RSI on the intra-
day technical. Although not a buy signal is has resulted in price pushing off its low, indicat-
ing we are seeing a momentum slowdown meaning the market. The Cal 21 is not considered
as a technical sell at this point. A close above USD 13,050 would warn that momentum is
improving based on price and above the USD 13,175 level the futures would be considered
as bullish.
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Synopsis - Intraday Source Bloomberg

J Price is below the 8 - 21-period EMA's

o RSI is below 50 (31)

o Stochastic is oversold

J On the last report we highlighted that support levels looked like they could be broken with a
chance that the divergence could fail and this has been the case

J We remain technically bearish and in trend with the index holding below the 200 period ma

. The RSI is nearing 28 a level that has previously held as support, however this has a tendency
to signal countertrend moves in the market before moving lower. Powerful if a positive diver-
gence is in play (note the divergences in March 2019 and May 2020). Unfortunately the RSI is
not in divergence suggesting that is support holds it is likely to be countertrend

J Upside moves above the USD 13,021 level would imply that buyside momentum is improving.
Fractal resistance remains unchanged at USD 14,848 meaning this is the level the index must
get above to make a higher high in the market

o Technically bearish, if the RSI 28 support holds it could signal a countertrend move
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Synopsis - Intraday ource Bloomberg

. RSI is below 50

o Stochastic oversold

J Price is below the 8 —-21 period EMA's

J On the last report we highlighted that price was below the 200 period MA indicating technical
weakness. Upside price action failed to trade above the USD 14,208 level, resulting in further
downside moves

J The trend remains technically bearish below all key moving averages with the RSI below 50.
The RSI is holding around a support level that has previously signalled countertrend moves

J The current daily candle stick has made a higher high and higher low than the previous days. A
close above the USD 13,125 level would mean that upside momentum is improving based on
price, warning we could see buying pressure in the coming days

o It is worth noting on the intraday technical that the 4-hour candle created a bull divergence on
the 12,100 low yesterday, warning we are seeing a momentum slowdown

J Technically bearish, with the RSI on support whilst the intraday RSI is in divergence would
mean the market is not considered a technical sell at this point
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Capesize Q1 21
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Source Bloomberg
Synopsis - Intraday

J Price is between the 8-21 period EMA
. RSI is below 50 (43)

. Stochastic is oversold

J Little has changed from the last report with upside moves failing to make new highs. Price re-
mains in a bearish trending environment, below All key moving averages

J Downside moves that trade below the USD 7,675 support have the potential to create a positive
divergence in the market, warning we could see a momentum slowdown soon

J Fractal resistance is at USD 8,425, upside moves above this level would create a higher high in
the market indicating the near-term technical is turning bullish

J The trend is bearish, we are seeing warning signs of a momentum slowdown on daily and intra-

day charts on price action below the USD 7,675 level

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of
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Capesize Cal 21
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Synopsis - Intraday Source Bloomberg

J Price action is below the 8 - 21 period EMA

. RSI is below 50

J Stochastic is in divergence

. The futures traded below the USD 12,850 support yesterday triggering a positive divergence in
the market, resulting in buying support

J Upside moves that close above the USD 13,050 level would warn that upside momentum is in-
creasing based on price

J Downside moves that trade below USD 12,775 would create a positive divergence on the intra-
day technical

o Fractal resistance is at USD 13,175, upside moves above this level would be considered as bull-

ish, based on the market making a higher high from a new low

J Technically bearish, price action rejected the downside move due to a positive intraday diver-
gence ,warning of a momentum slowdown. This means the market is not considered a technical
sell at this point
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