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Iron ore futures soared to $120 on Tuesday on robust Chinese steel outlook and better broad-based market sentiment. Pollution-based curbs in the Tangshan region and a bout of destocking
have propped up steel prices. Meanwhile, mills in China have been churning out a record volume of steel this year as the country embarked on a slew of infrastructure-led stimulus to elevate
the economy from the pandemic. The latest data showed that China imported over 100 million tonnes of iron ore for the fifth consecutive months in October. In addition, there has also been a
flurry of spot purchases of iron ore cargoes. Consumption optimism is the key factor supporting iron ore prices, offsetting the quarterly supply-side recovery, Huatai Futures Co. wrote in a
note. “Spot prices for steel have improved and alongside the higher profitability for mills, where the utilization rates remain elevated compared with the year-earlier period, the market has had
more tolerance toward the prices for the raw material.” There is some concern over narrowing iron ore demand. Daily pig iron production reached around 2.45-2.47 million tonnes while blast
operation rate was down 0.65% to 86.46%, suggesting that iron ore demand is marginally narrowing.
Market is however in buoyant mood right now following the news that a covid-19 vaccine prevented more than 90% of symptomatic infections in a study of tens of thousands of volunteers,
fuelling optimism that the world will soon find a way out of this pandemic. This, coupled with the result of the US election — albeit legal challenges are currently underway — have provided a
major lift to both equity and commodity markets.

INDEX Price Change MTD INDEX Price Change
Platts 10 62% $123.30 $1.50 $119.29 MB 10 65% $134.60 $0.60 $131.06
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Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or
other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge and experience. This
material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives,
and options involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for you. No part of this material may be
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offices in India and Shanghai. Freight Investor Solutio MCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information about FIS including the

Inratine nfite nffirac ran ha faiind an A winheita ot 1s fraichtinuactareanicac cnmm




