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Macro 

Market Summary： 

Iron ore neutral to bullish, however limited room upside in short-run since futures value is converging with DCE deliverable physical value. 

Macro: 

RECP signature in 15 Asian countries(Reuters) indicated industrial commodities facing more tax exemption in next few years. In the other way, it will also help 
to build a transparent and fair price market among different countries in the members. Australia export ban on coal is expected canceled in next year. Iron ore 
in fact is not impacted before and after RECP. Late last week, China Ministry of Industrial and Information Technology researcher indicated currently making 
benchmark for HBI, and will import HBI as normal commodity instead of waste metals. 

Moderna Vaccine found 94.5% effective on preventing Covid-19(Bloomberg), which also triggered spikes on both equity market and commodity market. 

Steel: 

The real demand benefited from RECP is yet confirming since most of statements are not officially announced. However China steel export orders were boom-
ing in October, which might help the growth of steel export tonnages in November and early December. Market is trading expectation after the news.  

Domestically, rebar created 4.65 million tonnes of apparent consumption according to MySteel data, created the second high of the year.  The growth also 
expanded consecutively over the previous four weeks, which potentially drive the high inventory level back to similar level last year by end of November. 

China Blast furnace utilisation rate decreased slower than operation rate. Daily pig iron production stay around 2.45 million tonnes for past three weeks. How-
ever major mills will have maintenance in next two weeks. 

Iron ore: 

MySteel iron ore port arrivals at 24.34 million tonnes, up 515,000 tonnes w-o-w, which was a slight change. Port evacuation stayed at 3.15-3.17 million tonnes 
during November. The supply decrease from Australia and Brazil was filled up by the more ships loading on ports, which weren't counted as inventory before. 
As a result, port inventory expected flat in November. 

Northern steel mills also control the seaborne iron ore concentrates input since marginal demand is turning weaker seasonally, which would finally cause port 
inventory pick up in mid-run. Northern China mills indicated lump, low aluminum and low sulfur become popular again since mills will need different contents 
of ores to balance the acid and alkali levels of blast furnace. 

DCE iron ore Jan contract is approaching the deliverable vale on physical side. Thus futures have limited potential to make a new push. In most circumstances, 
futures tend to expand the discount from physical after the delivery. 

Senior Researcher: Hao Pei 
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Steel 

 Five major steel inventories decreased approaching the fastest on weekly basis, indicating demand of steel is picking up.  

 The daily pig iron production is stable at 2.45 million tonnes level last three weeks.  

Sources from Bloomberg Sources from MySteel 

Sources from MySteel Sources from MySteel 
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 Port evacuation is stable around 3.15-3.17 million tonnes in November. Port stocks also reached a stable level with 

slowing pick up trend.  

Iron Ore 

Sources from Bloomberg Sources from Platts 

Sources from MySteel Sources from MySteel 



 

 

  

DRY FFA  |  WET FFA  |  OIL |  IRON ORE  |  STEEL |  COKING COAL  |  CONTAINERS  |  FERTS  |  METALS  |  AFFA  |  PHYS FREIGHT 

Weekly Ferrous Report  

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any 

swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge 

and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter 

derivatives, exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transac-

tion is suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and 

regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorpo-

rated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorpo-

rated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website at www.freightinvestorservices.com 

Coking Coal 

 Coking coal corrected as China unofficial ban on Australia coals. However as the agreement of RECP, coking coal tend 

to recover and bounce back as the ban is potentially cancel next year.  

Sources from MySteel Sources from Bloomberg 

Sources from Bloomberg Sources from Bloomberg 


