
 

 

 

European Close 

The informa�on provided in this communica�on is not intended for retail clients. It is general in nature only and does not cons�tute advice or an offer to sell, or the solicita�on of 

an offer to purchase any swap or other financial instruments, nor cons�tute any recommenda�on on our part. The informa�on has been prepared without considering your 

investment objec�ves, financial situa�on, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading 

decisions taken based on this communica�on. Trading swaps and over-the-counter deriva�ves, exchange-traded deriva�ves, and op�ons involve substan�al risk and are not 

suitable for all investors. You are advised to perform an independent inves�ga�on to determine whether a transac�on is suitable for you. No part of this material may be copied 

or duplicated in any form by any means or redistributed without our prior wri&en consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct 

Authority (FRN: 211452) and is a member of the Na�onal Futures Associa�on (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and 

registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solu�ons DMCC ('FIS DMCC') is a private limited 

company, incorporated and registered in Dubai with company number DMCC1225. Further informa�on about FIS including the loca�on of its offices can be found on our website 

at www.freigh�nvestorservices.com    

 

info@freightinvestor.com | www.freightinvestorservices.com | (+44) 207 090 1120 

FERTS    AGRI    OIL    WET FFAs     DRY FFAs     IRON ORE     METALS     AIR FREIGHT     COAL     

Yesterday it was PMI figures; today, Vale the worlds second largest iron ore producer reduced its output guidance for this year 

and delivered a 2021 projec�on that is below market expecta�ons (Bloomberg). January iron ore responded with a 2.9% gain 

from the previous days close. Rebar futures remain subdued in a correc�ve phase and have shown no sign of upside price ac-

�on yet. Worryingly aggregate open interest is dropping fast sugges�ng exis�ng market longs are exi�ng the market. If rebar 

futures rally and the aggregate open interest does not go with it, then expect a bear cycle in rebar to start soon. In the DCE 

futures iron ore longs are increasing with price, sugges�ng that market bulls con�nue to open fresh posi�ons suppor�ng a bull-

ish trending environment. Rebar might be throwing a wobble but convic�on s�ll stands in the iron ore market. 

In the Capesize market it is all about the December futures, as this was the big mover of the day. The futures closed the session 

USD 1,300 lower, partly on the Vale news,  as the index itself came in only USD 10 lower. However, paper will lead this market, 

meaning the index will come under pressure tomorrow. A bearish day that closed on a market low would suggest we have the 

poten�al to gap down on the open.  This looks to be the December seasonality move down, meaning the rest of the curve was 

only around 2% lower. 

Mixed moves in the Panamax today with the December futures making a new low at USD 10,250. Last week some serious vol-

ume traded between USD 10,700—USD 10,900 meaning there are some big longs posi�ons in the market, that are now off-

side. The index has started to correct, if we see longs liquida�ng this could turn a li&le bit messy on the downside move.  The 

index over the coming days will be interes�ng, if it is aggressive then average values will fall fast, but if it is sedate an steady 

then the futures should remain stable. 

Supramax futures were more stable than their bigger siters today with the December futures producing a USD 50 gain, whilst 

the rest of the curve was posi�vely bid in comparison. Jan was up over 2% with and the Cal 21 up 0.4%. Bullish the December is 

not , showing signs that it could base is possible. Price looks stronger than momentum at this point and If it stays like this then 

the upside move will fail. The futures are USD 700 below the index , which is star�ng to turn lower. Vola�lity in the Supramax is 

not as high as the Capesize or Panamax, so it is unlikely the December will move much lower without a significant shiK in the 

index values. 

Yesterday we highlighted that oil looked like a technical buy ,  but the market was anything but technical due to the OPEC 

mee�ng. Bloomberg has a headline that reads oil rises with U.S supply dropping an OPEC inching towards a deal’. Well if you 

are technically bullish anyway it is not surprise the market has moved higher on the back of that news. Price is no above the 

USD 48.32 level sugges�ng this is the Ellio& wave 5 that we talked about a week ago.. 
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Cape 1 month forward 8875 8625 -2.8%  Pmx 1 month forward 7575 7600 0.3% 

Cape Q1 21 8050 7825 -2.8%  Pmx Q1 21 7887.5 7800 -1.1% 

Cape Cal 21 13125 13000 -1.0%  Pmx Cal 21 9725 9625 -1.0% 
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Smx 1 month forward 8225 8425 2.4%  Brent 47.25 48.28 2.2% 

Smx Q1 21 8012.5 8100 1.1%  WTI 44.4 45.48 2.4% 

Smx Cal 21 9012.5 9050 0.4%  Iron ore 127.5 131.26 2.9% 


