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Good Morning,

FOB China HRC
The index rose by $4/t on Wednesday to USS641/t, MTD US$610.83/t.

A north China producer sold around 10,000t SS400 HRC at $640/t fob this week and withdrew offers from the market after the deal.
Mainstream offers from Chinese mills reached to $670-675/t fob with limited room left for price negotiation amid the bullish mar-
ket sentiment. Chinese mills were also heard reducing shipments to domestic market in hopes of higher margins, several partici-
pants noted.

Some deals for SAE grade coils were concluded at $662-665/t cfr Vietnam this week for Chinese origin HRC. Formosa offers were
competitive at $652-661/t cif Vietnam, but the mill cannot fulfill Viethamese end-users’ demand and Chinese prices were still the
lowest compared with other countries. A Chinese mill rose offers to $705-710/t cfr Vietnam for SAE grade coils, still lower than
offers of $720/1 cfr Vietnam from Japan and South Korea. (Argus)

EHR CME

Argus' daily northwest EU HRC index rose by €1.50/t to €640/t ex-works. While buyers were paying more to secure April-May HRC
supply, they were also concerned about price developments headed into the second quarter given the potential of increased do-
mestic and import supply — service centres fear real demand next year will not be as strong as suggested by rampant apparent
buying in the last few weeks. It was clear from lead times and extended delays that mills were well booked and had no spare capac-
ity — even output coming back online in the next few months could be sold already, given the current market tightness.

The 2021 calendar year deals that we have observed between mills and OEMS are, for the most part, up €100/t plus on the same
deals for this year. Some carmakers are looking to shorten terms to avoid locking in at what they perceive the top of the market. On
that note, HDG is still very tight — some NW mills have just pulled all offers and walked away mid-negotiation. Latest HRC deals in
the north were done around €635-640/t base. (Argus)

Turkish Scrap

Turkish scrap import prices gain on availability concerns

Turkish ferrous scrap imported prices showed more gains amid buyers’ lasting concerns about the availability of scrap in the coming
weeks, sources said on Dec. 16. Turkish ferrous scrap imported prices showed more gains amid buyers’ rising concerns about the
availability of scrap, sources said on Dec. 16.

S&P Global Platts daily HMS 1/2 (80:20) assessment reached $435/ mt CFR Turkey on Dec. 16, up $7.50/mt on day. The most recent
sale of heavy melting scrap 1/2 (80:20) was concluded at $435/mt CFR Iskenderun, 25,000 mt, Baltic-origin. The cargo also included
5,000 mt of bonus material priced at $445/mt CFR. According to a market participant, the shipment was in the first half of February.

A Turkish steelmaker said he was not surprised to see another jump in pricing following earlier European cargoes reported at $421
$422/mt CFR. (Platts)

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any
swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge
and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter
derivatives, exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transac-

tion is suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and
regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorpo-
rated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorpo-
rated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website at www.freightinvestorservices.com




DRY FFA WETFFA OIL IRON ORE STEEL COKING COAL CONTAINERS FERTS METALS AFFA PHYS FREIGHT

FIS Steel & Scrap Morning Report

London +44 20 7090 1120 | info@freightinvestor.com | www.freightinvestorservices.com

Indices Price Change MTD

Platts TSI HMS 1/2 80:20 CFR Turkey ($/mt) 435.00 7.50 389.92

Steel Rebar FOB Turkey ($/mt) 610.00 2.50 564.29

Argus HRC NW Europe (€/mt) 640.00 1.50 604.77

Argus FOB China HRC ($/mt) 641.00 4.00 610.83

Bid Ask Value Bid Ask Value
Dec-20 620 630 625 Dec-20 402 409 406
Jan-21 652 662 657 Jan-21 425 435 430
Feb-21 625 635 630 Feb-21 415 425 420
Mar-21 600 545 573 Mar-21 420 430 425
Q1-21 610 620 615 Q1-21 420 430 425
Q2-21 555 565 560 Q2-21 395 405 400
BUSHELING
Bid Ask Value Bid Ask Value

Dec-20 473 483 478 Dec-20 345 355 350
Jan-21 615 625 620 Jan-21 446 456 451
Feb-21 600 610 605 Feb-21 435 445 440
Mar-21 590 600 595 Mar-21 427 437 432
Q1-21 600 610 605 Q1-21 436 446 441
Q2-21 550 560 555 Q2-21 402 412 407

US HRC USD/short ton NWE HRC EUR/metric ton

Bid Ask Value Bid Ask Value
Dec-20 848 858 853 Dec-20 591 601 596
Jan-21 946 956 951 Jan-21 635 645 640
Feb-21 943 953 948 Feb-21 641 651 646
Mar-21 908 918 913 Mar-21 525 545 535
Q1-21 929 939 934 Q1-21 528 548 538
Q2-21 831 841 836 Q2-21 500 520 510
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