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Cape paper was more subdued today as the c5 remained active 

but rates were struggling to get the $9.00 pmt level. The Brazil 

market saw a bit more action today with talk of 15.50 and 15.75 

fixing. The 5tc index came in marginally lower which once again 

caught many by surprise and led to a thin and rangebout 

derivative. While a negative index didn’t kick start a sell off, 

certainly buyers were content to pull back and wait for sellers to 

come lower. However, with an already steep inverse and talk of 

a tight T/A market, one doesnt feel like the prompt contracts will 

retrace much from these levels.

It was another active day on panamax paper with levels fizzing 

up in early trading as the firmer cape sentiment coupled with 

the continued improvements in both basins fueled the early 

tone. Jan and Q1 pressed up to $11750 and $11050 

respectively while Cal21 printed $11250 in some size. Mid 

morning saw some resistance begin to form at these level and 

which eventually culminated in a sharp sell off after a 

disappointing index and saw some panic long liquidations. As a 

result we gave back all and more on the mornings gains with 

Jan and Q1 dropping to $11000 and $10475 lows respectively 

while Cal21 slipped back to $11000. We saw a small recovery 

at the close but still finished sharply lower on the day.
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