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Macro 

Market Summary： 

Iron ore bearish.  

Macro and Money Movement: 

Market expect Biden would decrease the effect of previous 370 billion dollars tariffs against China, however there should be huge uncertainty when new chal-
lenges generate for both countries. Nasdaq created a biggest single day correction since Dec 3rd of the year 2020. The new listed pig futures as well as peanuts 
futures in China has absorbed many interests from petro-chemicals and metals sector. Metals sector volatility decreased after the mid of Jan.   

Steel: 

Construction steel inventory started to restock since Dec 24th, 2020, as MySteel and Ganggu all indicated a consecutive 5 weeks increase since then. Construc-
tion steel trading volume collected from major physical traders dropped from 200,000 tonnes per day in last December to 138,000 tonnes per day during this 
January. Bloomberg indicated Shanghai 25mm rebar maintained around 3300 yuan  from mid-January. The north-eastern pandemic cases delayed some north-
ern steels transportation to southern areas. However the mills would maintained at higher utilisation rate before and after Chinese New Year since less travels 
concerning the pandemic spread potential.  

Iron ore: 

Australia entered a cyclone season in Q1. Brazil also entered a rainy season. Market was rational under these environmental changes as part of speculation 
money left after iron ore created record high in December, thereafter  under the risk of inspections. Mid-small miners sent annual report following big 4 min-
ers, however the total increase was less than 10 million tonnes, which normally do not impact the market overall on the supply side.  

DCE allowed more deliverable underlying iron ores including BenSteel pelletising ores, IOC6, Kumba and Ukraine pelletising ores, aiming to decrease market 
corner by stocking deliverable brands.  

MySteel delivered 19.77 million tonnes, down 1.57 million tonnes w-o-w. The decrease on delivery was due to seasonally decline after December, which was 
normally a big month for miners to increase sales. The arrivals increased even more by 2.998 million tonnes last week, because MySteel 45 ports congestion 
raised to 108 days, which was a 4 year high. The port stock and daily evacuation was very flat during entire January.  

Senior Researcher: Hao Pei 
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Steel 

 

Sources from Bloomberg Sources from MySteel 

Sources from MySteel Sources from MySteel 
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Iron Ore 

Sources from Bloomberg Sources from Platts 

Sources from MySteel Sources from MySteel 
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