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Macro 

Market Summary： 

Iron ore neutral to bearish.  

Macro and Money Movement: 

China Ministry of Industry and Information Technology Department indicated China targeted 0 increase on crude steel production in the year 2020 to fulfill the 
target of less carbon emission and support clean energy. Thus many funds which structurally bought iron ore and coke futures started to leave market. Iron ore 
open interest on DCE dropped almost 40% from early December of 2020 to the first week of February in 2021.  

Steel: 

Chinese New Year expected 70% less travel compared to the year 2020, which explained the high blast utilisation rate at 90.94%, used to be 85.24% in the year 
2020 before Chinese New Year according to MySteel research. Daily pig iron production at 2.42 million tonnes was also significantly high compared to 2.38 
million tonnes to pre-CNY period last year. The continuous production on steels are facing higher steel inventory building up speed compared to the year 2019 
and 2018.  

Construction steel trading volume dropped to 18,760 tonnes per day in February, which was 10% of normal trading day in last December. The rebar futures 
rebounded because some end users of steels want to purchase steels after Chinese New Year, thus they need to lock the potential price increase risk on fu-
tures market. The problem is after Chinese New Year these users would cover the previous long positions on futures market again. Since winter stock price was 
4200– 4300 yuan, however SHFE rebar may was 4350 this Monday, which was high considering it was a far contract.  

Iron ore: 

Australia and Brazil iron ore delivery up 4.92 million tonnes to 24.69 million tonnes during the last week of January, which will increase the arrivals during 
February, in particular during Chinese New Year. Northern mills had 40 days of iron ore usage, a seasonally high. Both indicators were not supporting iron ore 
rebounding fast after Chinese New Year.  

MySteel data indicated iron ore daily evacuation reached 3.28 million tonnes, caused by a 32 ships decrease. Port iron ore stocks were similar to last year and 
was stable around 124—125 million tonnes over the past four weeks. Iron ore physical traders indicated port trades volume per day was 867,000 tonnes dur-
ing February, 24% decrease from January.  

Iron ore futures on DCE was very similar to the rebar on fundamental logic, the last rebound as some physical traders need to hedge the purchase price in-
crease on futures across Chinese New Year.  

Senior Researcher: Hao Pei 
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Sources from Bloomberg Sources from Platts 
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