China is taking the lead in EV growth

The coronavirus-hit 2020 did not slow China in taking the lead for EV adoptions and
accounted almost 41% of the global shares, as shown in the graph below.
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Dwindling supply for Cobalt

With the rises of EV and smartphone markets, the demand for cobalt is expected to double by

2030, according to Roskill. However, the production of the 'blue metal' is affected by the
coronavirus pandemic.
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First mover advantage in paper market for FIS

Given the volatility of the cobalt market, Freight Investor Services (FIS) completed the
first brokered trade of the CME Group's cash-settled cobalt futures contract on
Thursday, January 7, 2021.
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Managing price risks

The first paper contract contract used Fastmarkets’ The paper contract allows hedging,
traded 5 lots for each month daily benchmark price better liquidity and easier pricing
of the February-April 2021 assessment for the metal. model for the commodity amid
period at $16.75 per Ib. market volatility.

Higher average price for 2021

Given the supply tightness and high potential demand of the cobalt, the price forecast for
the commodity is generally positive this year.
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