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Iron Ore 

Drifting is the best way to describe the iron ore market with the April futures trading around the USD 154 level for the bulk of 

the session, to close the day on the screen around the USD 153.50 level. the technical is still bearish as price remains below the 

USD 157.37 resistance leaving it vulnerable to further downside moves. There has been a Technical Intervention Trade (known 

as TIT for short) at USD 158.20, however this is in a 1 lot with the clear intention to manipulate/mislead price. Little news on 

Bloomberg with the main story being that iron ore drifts as demand fears linger after mill curbs.  

Capesize 

The big talking point in the freight market is the blockage in the Suez Canal by the container ship Ever Given. The futures had 

entered a corrective phase, however they have now risen USD 5,000 in the last two trading session, as news filters through 

that there might not be a quick fix after all. With nearly 200 ships now backed up it is a case of wait it out and hope it clears 

soon or take a 3,000-mile trip around the cape of Good Hope and put a week on the journey time. The futures are pushing up 

on the back of it and right now it is changing the technical footprint of the market. How much so? It is too early to tell, but with 

the index RSI at 57.5 having failed at the 62 level it is probably worth keeping one eye on this again, just in case. 

Panamax 

The market is bullish with the futures on most time frames looking like they are about to make new highs. For more infor-

mation, please follow the link on the technical. Panamax Technical Report 25/03/21  https://fisapp.com/wp-content/

uploads/2021/03/FIS-4-PAGE-TECHNICAL-REPORT-PANAMAX-25-03-21.pdf  

Supramax 

The futures remain in a corrective phase with the index down USD 694 to USD 22,227. From a technical perspective we look to 

have completed the extended wave 3 and entered a corrective wave 4. Having seemingly missed a bullish intraday wave alto-

gether the question is, will the Suez Canal saga result in another bull move, or will we stay in a corrective mode for a while? 

USD 23,132 is a level to watch for, upside moves that fail at or around this level would suggest the futures will remain in a cor-

rective wave for a while longer, although ultimately the April will need to trade above the USD 24,875 to be considered as bull-

ish. 

Data Source FIS and Bloomberg 
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Cape 1 month forward 20325 23725 16.7%  Pmx 1 month forward 23075 25625 11.1% 

Cape Q2 21 22250 24325 9.3%  Pmx Q2 21 21250 23600 11.1% 

Cape Cal 22 16900 17125 1.3%  Pmx Cal 22 12875 13175 2.3% 

         

  

Previous 

Close  

Current 

Close % Change    

Previous 

Close  

Current 

Close 

% 

Change 

Smx 1 month forward 21250 21200 -0.2%  Brent 64.22 61.98 -3.5% 

Smx Q2 21 19475 19750 1.4%  WTI 60.86 58.36 -4.1% 

Smx Cal 22 11825 12225 3.4%  Iron ore 155.75 155.55 -0.1% 



 

 

 

European Close 

The informa�on provided in this communica�on is not intended for retail clients. It is general in nature only and does not cons�tute advice or an offer to sell, or the solicita�on of 

an offer to purchase any swap or other financial instruments, nor cons�tute any recommenda�on on our part. The informa�on has been prepared without considering your 

investment objec�ves, financial situa�on, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading 

decisions taken based on this communica�on. Trading swaps and over-the-counter deriva�ves, exchange-traded deriva�ves, and op�ons involve substan�al risk and are not 

suitable for all investors. You are advised to perform an independent inves�ga�on to determine whether a transac�on is suitable for you. No part of this material may be copied 

or duplicated in any form by any means or redistributed without our prior wri&en consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct 

Authority (FRN: 211452) and is a member of the Na�onal Futures Associa�on (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and 

registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solu�ons DMCC ('FIS DMCC') is a private limited 

company, incorporated and registered in Dubai with company number DMCC1225. Further informa�on about FIS including the loca�on of its offices can be found on our website 

at www.freigh�nvestorservices.com    

 

info@freightinvestor.com | www.freightinvestorservices.com | (+44) 207 090 1120 

FERTS    AGRI    OIL    WET FFAs     DRY FFAs     IRON ORE     METALS     AIR FREIGHT     COAL     

 

Oil 

The focus in the oil market is more on shipping rates rather than the price of black gold, with some taker rates starting to move 

higher on the back of the blockage, with Middle East to Europe being one of the routes effected (Bloomberg). Oil itself contin-

ues to drift with open interest now starting to level out, those that are long below the USD 55 level are still holding their posi-

tions, suggesting this could become a market support level going forward. Below this level and we could see another exodus. 

  

Have a nice evening. 

  

Ed Hutton 


