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Macro 

Market Summary： 

Iron ore neutral.  

Macro and Money Movement: 

From last Thursday, commodities tend to have weaker connections among crude oil, metals and currencies market after a big movement in February. Bloom-
berg indicated downstream activities recovering to normal level shortly after Chinese New Year, as well as the warming of the weather. U.S. dollar Index DXY 
was approaching two month high after created the lowest since February 2018 last week. China exchange data indicated over the past three trading days, 
industrial sector down 4.7% and agricultural sector down 2.16%..  

Steel: 

Steel mills production recovered last November level at 92.28%, observed by MySteel. Pig iron production at 2.45 million tonnes/day was also same with last 
November, from China National Bureau of Statistics. The EAFs are broadly recovering from this week said by a Fujian based trader. Tangshan environmental 
production through January and February decreased steel production and potentially recover normal after the incoming annual political conference in Beijing 
next week.  

E.U. were researching on cancelling 26 types of steel import tariffs , however 12 out of 27 countries were against this proposal. In addition, China continues to 
explicitly link the cutting metals output to its broader climate goals, including steels and aluminum, as well as reduce alliance on minerals like iron ores. Both 
news were supporting steels. On the negative side, China potentially eliminate the HRC export subsidiaries in June 2021.  

Iron ore: 

The carbon emission strategy by China decreased the usage of coke and coals, as they are not considered as clean energy. However high and mid grade iron 
ores were supported since high efficiency during production. Market trade the tension between China and Australia several times from last year, traders were 
worried about the same condition happen on coal finally come to iron ore, by decreasing Australian imported iron ores.  

MySteel iron ore delivery indicated medium and small miners were increasing significantly on export during February, a million increase per week on delivery 
was expected in March in line with February. As the weather become better in both Australia and Brazil, together with mid-small miners, China iron ore import 
expected to increase in March. Port stocks were slight decrease last week, which were in line with last year level. Iron ore trading volume was similar with last 
year level according to lunar year, indicating the physical market was still cautious at currently level, since early last year market was interrupted by pandemic 
spread.  

Senior Researcher: Hao Pei 
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Steel 

 

Sources from Bloomberg Sources from MySteel 

Sources from MySteel Sources from MySteel 
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Iron Ore 

Sources from Bloomberg Sources from Platts 

Sources from MySteel Sources from MySteel 
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Coking Coal 

 

Sources from MySteel Sources from Bloomberg 

Sources from Bloomberg Sources from Bloomberg 
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