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Macro 

Market Summary： 

Iron ore neutral.  

Macro and Money Movement: 

U.S. 10 year treasury bonds broke 1.6% as the final sign off on Biden’s stimulus plan of 1.9 trillion dollars. However, Biden also seeked to increase tax on high 
incoming class, which would also impact profits of enterprises. U.S. dollar index maintained at 91 –92 level during this week. Inflation speculation on commodi-
ties called an end, symbolised commodities entered their own fundamental cycle temporarily.  

Steel: 

The previous strict environmental control has decreased pig iron production at 120,000 tonnes a day(based on 2.4-2.5 million tonnes normal level), which 
forced some mills to start maintenance. However Tangshan and Hebei blast furnaces will reopen in late this week and next week since pollution level expected 
decrease and political conference ended. As a result, futures market long raw materials and short steels.  

Mysteel five typical steel inventories decrease slight last week, symbolised the inventories reached peak seasonally and steel market entered a destocking 
phase. If a fast decrease on steel stocks compared with last few years, then steel would expect a very strong performance. The leading indicator on building 
season, China Cement Index corrected 6% from the high created in last December. This correction would potentially indicate the real demand market for con-
struction was less than expected. If cement extend the correction, then rebar price will potentially be over valued.  

Iron ore: 

Australia and Brazil new capacity expected to start on the late half of year 2021 according the Bloomberg. DCE September contract was weaker and has a big 
discount to May as a result. In addition, short positions on May is starting to roll to September contract. This rolling expect to finish by the end of March ac-

cording to seasonal rules, because May contract will be pegging with physical approaching delivery window. Seaborne iron ore margin was 11 yuan/tonne, a 

low area compared with February and January.  

MySteel Australia and Brazil iron ore delivery reached 23.42 million tonnes, up 1.34 million tonnes w-o-w. Iron ore port stock last week reached 128.8 million 
tonnes, up 3.74% from the beginning of the year 2021, up 8.14% compared with last year same period. As the recover on port operation and road transporta-
tion, iron ore supply shouldn't become an issue in March.  

Senior Researcher: Hao Pei 
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Steel 

 

Sources from Bloomberg Sources from MySteel 

Sources from MySteel Sources from MySteel 
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Iron Ore 

Sources from Bloomberg Sources from Platts 

Sources from MySteel Sources from MySteel 
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