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Market Verdict： 

Iron ore neutral. 

Macro Market Change and Money Movement: 

The Suez Cannel congestion triggered a global concern on the commodity supply, however the Cannel finally reo-
pened. Ferrous market experienced a big spike over the week, on the back of Biden’s new stimulus of 3 trillion 
U.S. dollars including infrastructure projects. The whole market was bet on the housing and infrastructure 
growth on U.S. to boost economy and make changes on unemployment rates. However the allocation of this 
stimulus is yet clarified, considering each leader of U.S. 
mention about infrastructure during the first year of their 
new tenure. Metal and oil market expected to enter a short
-run risk-off stage after the Cannel accident.  

Major commodities’ rebound have exceeded the three-year 
growth after financial crisis in 2008. However some invest-
ment banks are still happy to promoting the theory of super 
inflation and super commodity cycle.  

 Iron ore Market :                                                                      Sources from Bloomberg 

MySteel Australia and Brazil iron ore delivery 28.08 million tonnes, up 5.14 million tonnes w-o-w. The increase 
majorly contributed by Australia, which up 4.945 million tonnes. Australia delivery to China also increased mas-
sively by 3.79 million tonnes. The Australia and Brazil delivery both expected to increase in Q2 as both countries 
are in better weather conditions as well as a well controlled of pandemic spread in commodity transportation.  

The production curb expected to decrease pig iron production to below 2.3 million tonnes level, two-year low 
level was 2.24 million tonnes in mid march 2020. Iron ore port stocks at two-year high level. However futures 
steel margin has reached 974 yuan/tonne, which was the highest level in same period from previous five years. 
At the same time, Tangsong surveyed China northern steel margin also reached over 700 yuan/tonne. Billet was 
in shortage in Tangshan area. High margin was used to be a chief support factor for iron ore since steel profit al-
ways shift to iron ore miners from historical rules.  

Iron ore physical trade premium has witnessed historical high level at $8.1 on the PBF may basis. However par-
tially due to the high April-May spread.  

Steel Market: 

Apart from fundamentals, most steel investors were just speculating on the sentiment of U.S. infrastructure 
spending plan which will potentially released with more details in Pittsburg in late today. Funds and non-industry 
money flow into market and exited to bring market to an irrational level.  

Monday steel bank inventories indicated construction destock was slower than last week. However need to con-
firm with MySteel and Ganggu to see weather steel consumption get slower. The value of steel is consisted of a 
par value with an inflation added value, which has obviously bigger impact on price numbers than any supply or 
demand factor.  

Coking Coal Market: 

Australia export coals slight recovered after a big spike on ferrous sector in China. The overall trade interests 
were light on physical side under the big import limitation. Mongolia ports expected to see a normal operation 
with over 300 trucks per day in or after mid-April. The consistent sand-storm have resisted the Mongolia export.  
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Iron Ore 

Sources from Bloomberg 

Sources from Platts 

Sources from MySteel Sources from MySteel 
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Iron Ore Indicator Analysis: 

• Iron ore port stocks increased to the two-

year high level. Daily evacuation picked 

up fast as northern ports recover to nor-

mal operation after a series of re-

strictions.  

• Platts 62% is becoming less cost-effective 

compared with a blend of high and low 

grade ores. However MB65% is always in 

great demand as low aluminum and high 

ferrous grade creating less pollution and 

better efficiency.   
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Steel 

Sources from MySteel 

Sources from MySteel 
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Sources from Bloomberg 

Steel Indicator Analysis: 

• Five major types of steel inventories were 

10% smaller than the high of last year. 

However the production also mentioned a 

zero to negative growth. A destock in line 

with last year would easily trigger a con-

cern on steel shortage in Q2.  

• US HRC continuously refreshed historical 

high under the background of U.S. infra-

structure market investments. Shanghai 

HRC was high because higher price in ex-

port as well as the imported inflation.  
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Sources from MySteel 

Sources from Bloomberg 

Weekly Virtual Steel Margin Report  

Coking Coal Indicator Analysis: 

• Mongolia and Australia both decreased 

Asian trade flow of coking coal. However 

coke mills of China were close to zero 

margin calculated by DCE futures.  

• Coking coal inventories at major ports 

were at historical low levels, short-run 

support coking coal prices.  


