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Market Verdict： 

Iron ore neutral. 

Macro Market Change and Money Movement: 

U.S. dollar index weakened to a two month low 
area from the high of the year during April, due to 
the Biden’s tax raising plan which discouraged 
some confidence to boom U.S. economy. Thus fer-
rous and non-ferrous massively rebound to coun-
ter dollar depreciation risk. However 10-year-bond 
became stable as U.S. core inflation rate expected 
to reach 2.5% by the end of year from some invest-
ment bank analysts, which was much higher than 
Powell’s target.  

Iron ore Market :                                                    

China northern six ports indicated iron ore arrivals at 9.17 million tonnes, down 2.07 million tonnes w-o-w. Virtu-
al steel margin on-shore rebounded from 987 yuan/tonne(a month low) to 1112 yaun/tonne during past seven 
days, high steel margin provided support to iron ore prices. Qingdao and Rizhao import iron ore margin has be-
come negative 30 yuan/tonne because of the high seaborne iron ore prices.  

Iron ore port inventories tend to stablise on 133 million tonnes. Physical traders were cautious on buying iron 
ores since high price equal to a high potential risk, however some mills were aggressive on purchasing because 
the high margin.  

Iron ore started to squeeze short before Labor Day holiday and by the May contract expiration.  

Steel Market: 

Tangshan billet supply recovered as the local open to more import orders, to fill the supply gap by the production 
curb. However Jiangsu Province potentially started a new round of production curb. EAFs utilisation rate reached 
71.09%, 12% higher from last year indicated by MySteel. EAFs production massively increased significantly be-
cause of the high profit margin as well as carbon emission target. Five typical steels apparent consumption de-
creased for the second week, indicating consumption potentially weaker in following few weeks following sea-
sonality rules. China construction steel April daily average trading volume at 265,300 tonnes per day, up 29.27% 
m-o-m, indicating the consumption during April entered a warm season.  

Coking Coal Market: 

China National Development of Reform Commission held a conference and adopted related measures to counter 
against fast raising coal price, including increase production and supply, decrease unreasonable demand, in-
crease clean energy usage.  

China physical coke market started the second round of price increase, after previous 8 rounds of decrease by 
800 yuan/tonne. However DCE coke September contract has increased 670 yuan from March 22nd, to some ex-
tent have exhausted some buying sentiments already.  
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Iron Ore Indicator Analysis: 

• Iron ore port stocks were at two-year high dur-

ing April.  

• Platts 62% is becoming less cost-effective com-

pared with a blend of high and low grade ores. 

However MB65% is always in great demand as 

low aluminum and high ferrous grade creating 

less pollution and better efficiency.   
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Steel Indicator Analysis: 

• Five major types of steel inventories entered a 

“destock” phase, with decrease stocks ex-

pected till late May following seasonally fea-

tures.  

• US HRC continuously refreshed historical high 

under the background of U.S. infrastructure 

market investments. Shanghai HRC was high 

because higher price in export as well as the 

imported inflation.  
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Coking Coal Indicator Analysis: 

• North-western province offered up 100 

yuan/tonne on physical coke price after a 

800 yuan/tonne loss from this January. 

Some coke plants were preparing for the 

second round of increase.   

Sources from Bloomberg 


