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Holidays in the Far East didn’t stop the cape FFAs posting new 

highs in the morning session. Reports of C3 fixing 15.35 and 

rumours C3 was being concluded at considerably higher fixtures 

drove paper rates to a high of May at 47000, Q3 35900, Q4 

29000 and Cal 22 22000. Although the index made considerable 

gains there was a long pause over lunch followed by a very sharp 

afternoon sell of that saw the prompt shed $2k in very little 

volume. Q3 was reported to have been sold down to 34k before 

rates rebounded again, equally sharply, leaving many scratching 

their heads. With no negative news to back up the jitters it would 

some likely some nervous longs sparked a chain reaction of panic 

before the market regained some composure. All eyes and ears 

will be trained on the physical tomorrow to see if the current run 

on the big ships will continue.

Panamax paper seemed to mimic the movement seen on Capes 

today with an early push eventually giving way to a sharp sell off 

despite a good push on the index and improved activity in both 

basins. The afternoon sell which saw rates gapping lower, albeit 

in lighter volume than attached to the morning push, was largely 

attributed to some toppy talk and the collapse on capes. Once 

the dust had settled May and June had dropped average $2250 

trading from highs of $27250 and $27000 down to both print 

lows of $25000. Further out Q3 traded down from $24250 to 

$22500, Q4 dropped from $20800 to $20000 and Cal22 slipped 

from $16250-15750. Unlike the capes however, we continued to 

see sellers pressing for last to the close with buyers all but 

thinning out with the curve looking rather conservative by the 

close considering the tone off the underlying.         
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