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Capesize Panamax Commentary

Capesize - Today’s FFA summary: Started off being sold, continued being sold, and never stopped being sold although selling appetite waned 

on the close. We close the day significantly weaker than yesterday but worth noting, despite the bloodbath, we are at last Thursday’s closing 

levels (or just above) and everyone was very excited about the closing curve that night…. Now, some food for thought. Rockets do not fly 

perpendicular to gravity. They do not go straight up except in the initial phase of launch. Their engines are not used to directly counter gravity, 

they are merely used to accelerate the vehicle to orbital velocity which is also called escape velocity. In recent weeks,  the capes, despite not 

being aircraft, have rocketed straight up, accelerating through 11 consecutive ‘up’ day’s on the index. With the derivative flying high each and 

every day, this had led some to think that cape FFA’s were in fact the new bitcoin and would just continue up, up and away.  Let’s take a step 

back, breathe and collect our thoughts. Despite this sell off today, and the run for the hills at escape velocity by the sellers, fundamentally, zero 

has changed. We are still at $42,852 on the index and although the futures are pricing in a considerable drop, the crew change issues, the 

quarantine rules and the supply/demand picture remain incredibly positive.  ‘Profit taking’, ‘risk management’ and ‘the market was long’ are all 

phrases that have been thrown about today and all are correct together with ‘stop out central’,  ‘this is getting silly now’ and ‘can this day just 

end?’  The super cycle, like capes and rockets cannot go at full speed ahead 24/7. It may have developed a slow puncture but punctures can be 

repaired and who knows? The next cycle may be bigger, better and faster….. Lets see what tomorrow, and more importantly, the rest of the year 

brings.
Panamax - Morning sellers applied the pressure and we dipped early on, May trading $24500, June $24500 and Q3 to $21500. The day then continued to yoyo, 

pushing up, May+June to $25500 high, Q3 to $22500 before then dipping again late on before finding support at the days lows at the close. Cal22 saw good 

volume trade between $15250-15600 and further out any sharp bids were picked off early, Cal23 $12900 and Cal24 $11000.
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