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Month Overview

April began with an OPEC meeting that would have the outcome of increasing production quotas throughout the period of
May-July, coupled with the increased production from Saudi Arabi after the one million barrel per day cuts from February
implemented to support oil prices from lows in 2020 as a result of the pandemic’s affect on oil demand. The relaxation of
the cuts were still scheduled to be below the demand growth in the lead up to summer, and as such the market remained
relatively unaffected, if anything adding to the bullish sentiment.

The main driver of the push in Brent after the announcement of relaxation of cuts for the period of May to July was on the
premise that COVID-19 and all its variants would continue to remain under control and the rate of infection would fall to the
point that we would be on the way out of the pandemic, yet towards the end of the month, the world saw the devastating
effect of the virus once again where the virus began to surge out of control. 12 straight days of 300,000 cases meant that
hospitals were full and oxygen supplies were running low, with fuel demand looking bleak in the country as lockdowns are
reinstated in a few Asian countries.

Brent Crude (JUN) and 0.5% Fuel (MAY)
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Crack Market

The HSFO crack market has remained relatively stable throughout April, even given the push towards the middle of
the month, with an average of -8.5 printing at closes throughout April, after we started the month at -8.4 and ending
printing -8.7. Highs reached -7.85 with lows bottoming out at -9.6. some analysts are predicting that as the Hi5
differential stabilises, this will support demand for the HSFO as more scrubbers in the industry may appear,
supporting demand for the fuel in a market where the impetus is on greener fuels.

it was a parallel story in the Implied 0.5% crack market, with the differential trading pretty much static throughout
April as the average value of the crack at close was 10.31, with highs reaching 11.33 and lows in the month coming at
the end of the month at 9.13.




Rotterdam Crack (MAY)
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Hi5 Spread (VLSFO v HSFO)

The Hi5 Spread showed an inverse correlation to the push in Brent and Gasoil over the month, with both the
Rotterdam and Singapore Hi5s falling as the relative price of VLSFO weakened compared to the HSFO. S&P Global
Platts reported that the marine industry may see another wave of scrubber installation as the Hi5 stabilises to
normal levels.
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VLSFO v Gasoil, Gasoil Movements and EWs

Fogo Spreads for April remained steady for most of the month until we got to the very end, at which the effects of the
situation of COVID-19 and the new wave of the virus in India, as the demand for VLSFO became more uncertain as
border and transport became more restricted, a trend that has continued into May, with the Singapore Fogo trading
erratically as supply and demand fundamentals are in search of an equilibrium. The Sing and Rott Fogos opened the
month trading at -35 and -59 respectively and closed on the final trading day at -43.75 and -72.

As expected, both east and west gasoil pushed with the rally on brent with the East West differential remaining in
negative territory trading between -3.75 and lows of -6.75 in April.

With respect to the EW380 and 0.5% EW, the disruptions coming after the blockage in the Suez Canal seems to have
finally petered out, but the key point of comparison was that the 0.5% EW increased over the month, whereas the
EW380 softened over the course of the month.
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EW380

Index Settlements Averages
Rott 3.5%  Sing 380 Rott 0.5% Sing 0.5%  Rott Hi5 Sing Hi5

SR 35653 | 368.59 | 458.76 | 480.26 111.67
— 283.64 108.241
% m2m -1.7%
YTD | 34225 | 35549 | 44277 | 46569 | 98.93 | 105.21 |

*Please note that these are not official figures from which to calculate margining or settlements




Current Forward Curves

HSFO and VLSFO Forward Curves
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Gasoil Forward Curves
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Disclaiiner .

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to
purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives,
financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this
communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to
perform an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed
without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures
Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary
offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further
information about FIS including the location of its offices can be found on our website at www.freightinvestorservices.com



