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Market Verdict： 

Iron ore neutral. 

Macro Market Change and Money Movement: 

U.S. dollar index weakened to the lowest on Monday 
since February 25th. LME Copper and Iron ore both cre-
ated historical high. If the U.S. dollar index recovered 
as in March, inflation-linked speculation potentially 
corrected. The current U.S. oil pipeline hack was mostly 
an impact in short-run in the secondary market.  

Three China commodity exchanges carried out trading 
restrictions on speculators including increase margin, 
fees and limit-up. However historically the control nor-
mally impact during the day. China Security Regulatory  

Commission said China commodies should increase pricing power. CISA also appealed regulatory interference to 
guide market to fundamentals and restrict iron ore price.  

Iron ore Market :                                                    

Port stocks, arrivals and delivery become less relevant to iron ore market. Iron ore was more sensitive to steel 
margin, physical traders in Tangshan indicated the margin went beyond 1400 yuan/tonne, a historical high. Vir-
tual margin on futures also reached 1419 yuan/tonne, a historical high as well.  

PBF increase massively on ports, to match the front months seaborne price. Thus DCE major contract on Septem-
ber has less impact on port prices since far from delivery. Iron ore dipped down and recovered most of losses 
during the day, after a limit-up in previous trading day. DCE open interest decrease 17.45% from April 15th, indi-
cating more traders started to prevent risks.  

In long-run iron ore delivery potentially tight as a PBF delivery decrease on Rio Tinto, as well as a fail to reach 
delivery goal in Vale as last few quarters. Most new capacity would appear in the year 2022. 

Steel Market: 

Tangshan billet up 430 yuan/tonne cross weekends and this Monday, created the fastest increase during any-

time historically. Baosteel increase June HRC price by 1000 tonne/tonne based on May price, however correct 

the offer to 300 tonne/tonne, potentially expect some restriction on overheated steel price. HRC still testing roof 

area and move toward U.S. mid-west level. The big push was due to the China party’s 100 anniversary in July, 
while many mills and downstream need to rush on production in case the potential strict production curb in ear-
ly July.  

 

Weekly Virtual Steel Margin Report  

Sources from Bloomberg 
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Iron Ore 

Sources from Platts 

Sources from MySteel Sources from MySteel 
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Iron Ore Indicator Analysis: 

• Iron ore port stocks slight decrease as Australia 

and Brazil delivery have decreased over the 

previous three weeks.  

• PBF float price was stable from $6-6.5, a retreat 

from the high at $8, and less fixed price traded.  
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Steel 

Sources from MySteel 

Sources from MySteel 
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Sources from Bloomberg 

Steel Indicator Analysis: 

• Five major types of steel inventories en-

tered a “destock” phase, with decrease 

stocks expected till late May following 

seasonally features.  

• US HRC continuously refreshed historical 

high under the background of U.S. infra-

structure market investments. Shanghai 

HRC was high because higher price in ex-

port as well as the imported inflation.  
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Coking Coal 

Sources from MySteel 
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Coking Coal Indicator Analysis: 

• Coking coal port inventories started to 

pick up significantly as Russia exports to 

China increased to historical high in April 

and early May. At the same time, Canada 

and Indonesian sources flow into China 

eastern ports to fill the short by Mongolia 

export decrease.  

• China and Australia tension increased the 

speculation on coal market including ther-

mal coals and Prime coking coals. Howev-

er the truth is, China has decreased mas-

sively since the year 2019, real impact on 

export decrease was very limited.  

Sources from Bloomberg 


