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After waxing lyrical in the last week or so about the FFA 
contango over spot being stubbornly resolute at $10000, 
today finally saw this crack as the 5 T/C index pushed up 
$1672/day to $34,930 and the July contract gave up 
$4000/day setting around $41250/day. The short term 
outlook for the physical market remains positive especially in 
the Atlantic so we should see the contango eaten into more 
as we close the week out. The prompt contracts gave up the 
most gains but Q4, Q1 and Q2 were also hit quite hard. 
Overall we remain at very healthy levels and with the 
fundamentals suggesting that a seasonal push in volumes is 
around the corner, there is every reason to remain optimistic 
for the rest of the year.

We saw early support tested throughout the morning 
session and just as it looked to have weathered the storm a 
combination of a disappointing index, the sell off on Capes 
and some pre weekend profit taking saw rates chased 
lower throughout the afternoon which ultimately saw 
promtps ave $1500 lower and deferred giving up ave$650. 
By the close Q3 seemed to have found a level around 
$32000 Q4 at $28000 and Cal22 back down to $18250.  
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