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The physical market continued to push but not enough to 
satisfy a nervous paper market. As a consequence the 
futures slipped in thin volume throughout the morning 
session. July traded to a low of 37000, August to 40650 
while Q3 trended down to 39500. The July premium is now 
small enough to suggest that any further drops will be 
limited if the physical market continues its move north.

We quickly erased all off yesterday closing losses on 
Panamax paper with an early flurry of buying seeing ave 
$1000 added to the front of the curve. However mid 
morning and despite expectation for another big push on 
the index, some toppy talk and a softer cape market fuelled 
further anxiousness and saw levels under pressure slipping 
back to the opening levels. With the index delivering on 
expectation and further firmer fixtures doing the rounds we 
pushed back up into the close, ultimately finishing $500 up 
on the front of  the curve in another volatile day form the 
prompt contracts, while there was limited change further 
out.
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