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Market Verdict： 

Iron ore neutral. 

Macro Market Change and Money Movement: 

The U.S. Treasury Secretary Yellen talk with China 
PM Li Keqiang, mentioned many cooperation areas. 
Market consider this talk as an early signal to poten-
tially end the trade war. U.S. stocks also keep rising 
steadily during the week since the economy recovery 
neutralised the interest rate increase risk. U.S. dollar 
index also hold up 90 level after a short-run tested 
89 area. China reclaimed to stablised forex instead of 
liberalizing interest rate.  

Iron ore Market :                                                    

The billet price as stable, given the fact that both Tangshan and Xuzhou started several rounds of harsh produc-
tion cut. Tangshan almost restrict three weeks out of a month on different level of production cut from May. Xu-
zhou would restrict 40,000 tonnes daily steel production from July to December. Iron ore corrected after hearing 
the concentrated production curb. 

China customs data indicated for the first five months, iron ore import 471.77 million tonnes, up 6% y-o-y. Iron 
ore supply in H1 2021 expected to be much bigger than both year 2019 and year 2020. Iron ore port trades vol-
ume significantly recover calm during early this week, as well as the seaborne PBF premium softened from his-
torical high $9.75 to $8.7 level. MySteel Brazil and Australia iron ore delivery increased by 1.295 million tonnes to 
25.02 million tonnes last week. Brazil delivery increased significantly to 8.14 million tonnes last week, from an 
average of 7.5 million tonnes level in May. MB65 – Platts62% spread dropped from $36 in May 24th to $30 on Jun 
7th.  

Virtual steel mills margin narrowed from 1457 yuan/tonne to 784 yuan/tonne, almost decreased by 50%. Howev-
er the current mills margin was still high at historical levels during the same period, mills currently not likely to 
consider a cost-saving strategy.  

Steel Market: 

U.S. mid-west major ex-factory HRC price once reached $1785/tonne, approaching the past 50-year-high. Howev-
er China steels started to retreat as the political cool down on commodity, as well as an expectation on the steel 
consumption decrease in the coming July, during the 100 China Party’s Anniversary. Currently five typical steel 
apparent consumption was resilient from 11-12 million tonnes per week, however some physical traders said 
construction steel demand expect to fall first as southern rainy season come.  
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Iron Ore 

Sources from Platts 

Sources from MySteel Sources from MySteel 
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Iron Ore Indicator Analysis: 

• MB65-P62 spread narrowed from historical 

high $36 to $30 during the previous two weeks, 

since Brazil delivery of iron ore pick up signifi-

cantly from May to June.  

• Iron ore port stocks were in general very stable 

currently.  
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Steel 

Sources from MySteel 
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Sources from Bloomberg 

Steel Indicator Analysis: 

• Five major steel stocks expected to enter a 

calm period after a 3 month of destock.  

• Blast furnace utilisation rate climbed from the 

April low, however also hard to recover to 90% 

level since the harsh restriction country-wide.  
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Coking Coal Indicator Analysis: 

• Some physical traders said the northern 

ports recovered the import quota of coals, 

however current electric mills were stock-

ing coals to prepare for a summer peak 

usage.  

Sources from Bloomberg 


