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F I S Weekly Virtual Steel Margin Report

Market Verdict:
Iron ore neutral.

Macro Market Change and Money Movement:

Last Previous % Change

The U.S. Treasury Secretary Yellen talk with China USDCNY 53052 S 3685 2%

PM Li Kegiang, mentioned many cooperation areas. Repo7Days 2.25 23 -2.17%

R . . Repo 1 Day 2.22 1.7 30.59%

Market consider this talk as an early signal to poten- i ingex 90.136 90.031 0.12%
tially end the trade war. U.S. stocks also keep rising  China GDP Constant Price YOY % 2 RN
. . . China PMI (Caixin) 52 51.9 NA
steadily during the week since the economy recovery chinaindustrial Production MoM % 0.52 06  NA
neutralised the interest rate increase risk. U.S. dollar Cemmercial Space Under Construction 10.5 1.2l NA
. Commercial Space Completed 227.4 191.2 NA
index also hold up 90 level after a short-run tested Commercial Building Space Sold, YTD YOY% 48.1 63.8 NA
. . . . Residential Space Under Construction, YTD YOY% 10.9 11.6 NA
89 area. China reclaimed to stablised forex instead of = space Completed, YTD YOV oy T
Iiberalizing interest rate. Residential Floor Space Sold, YTD YOY% 51.1 68.1 NA

Iron ore Market :

The billet price as stable, given the fact that both Tangshan and Xuzhou started several rounds of harsh produc-
tion cut. Tangshan almost restrict three weeks out of a month on different level of production cut from May. Xu-
zhou would restrict 40,000 tonnes daily steel production from July to December. Iron ore corrected after hearing
the concentrated production curb.

China customs data indicated for the first five months, iron ore import 471.77 million tonnes, up 6% y-o-y. Iron
ore supply in H1 2021 expected to be much bigger than both year 2019 and year 2020. Iron ore port trades vol-
ume significantly recover calm during early this week, as well as the seaborne PBF premium softened from his-
torical high $9.75 to $8.7 level. MySteel Brazil and Australia iron ore delivery increased by 1.295 million tonnes to
25.02 million tonnes last week. Brazil delivery increased significantly to 8.14 million tonnes last week, from an
average of 7.5 million tonnes level in May. MB65 — Platts62% spread dropped from $36 in May 24™ to $30 on Jun
7.

Virtual steel mills margin narrowed from 1457 yuan/tonne to 784 yuan/tonne, almost decreased by 50%. Howev-
er the current mills margin was still high at historical levels during the same period, mills currently not likely to
consider a cost-saving strategy.

Steel Market:

U.S. mid-west major ex-factory HRC price once reached $1785/tonne, approaching the past 50-year-high. Howev-
er China steels started to retreat as the political cool down on commodity, as well as an expectation on the steel
consumption decrease in the coming July, during the 100 China Party’s Anniversary. Currently five typical steel
apparent consumption was resilient from 11-12 million tonnes per week, however some physical traders said
construction steel demand expect to fall first as southern rainy season come.

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any
swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge
and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter
derivatives, exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transac-
tion is suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and

regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorpo-

rated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorpo-
rated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website at www.freightinvestorservices.com
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Last Previous % Change
Platts 62% Fe 202.85 208.35 -2.64%
MB 65% Fe 233.1 238 -2.06%
Capesize 5TC Index 20458 20933 -2.27%
C3 Tubarao to Qingdao 21.945 22.555 -2.70%
C5 West Australia to Qingdao 9,573 9.641 -0.71%
Billet Spot Ex-Works Tangshan MT 5020 5000 0.40%
SGX Front Month 198.92 184.61 7.75%
DCE Major Month 1169.5 1050.5 11.33%
China Port Inventory Unit 10,000 mt 12,535 12,622 -0.69%
Australia Iron Ore Weekly Export Unit 10,000 mt 1,198.10 1,184.90 1.11%
Brazil Iron Ore Weekly Export Unit 10,000 mt 275.40 152.80 80.24%

Iron Ore Port Inventories(in 10,000 tonnes)

Iron Ore Daily Port Evacuation(in 10,000 tonnes)
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“ Iron Ore Indicator Analysis:
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o since Brazil delivery of iron ore pick up signifi-

. cantly from May to June.
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The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any
swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge
and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter
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Steel

Last Previous % Change
US HRC Front Month 1653 1665 -0.72%
SHFE Rebar Major Month 5175 4907 5.46%
China Hot Rolled Coil 5588 5453 2.48%
China Monthly Steel consumption Unit 000's mt 93785 91050 3.00%
Five Major Steel Inventories Unit 10,000 mt 2130.99 2269.37 -6.10%
Construction Steel Total Inventory unit 10,000 mt 1156.13 1554.71 -25.64%
Crude Steel Production China Unit 000's mt 97850 94020 4.07%
China Volume of Commodity Imports Unit 000's mt 1206 1170 3.08%
China Volume of Commodity exports Unit 000's mt 5271 7970 -33.86%

US HRC Vs SHFE Rebar

Construction Steel Total Inventories (in 10,000 tonnes)
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April low, however also hard to recover to 90%
level since the harsh restriction country-wide.

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any
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derivatives, exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transac-
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Coking Coal

Last Previous % Change
TSI FOB Premium Hard Coking Coal 167 167 0.00%
Coking Coal Front Month 165.67 125.12 32.41%
DCE CC Major Month 1841 1787.5 2.99%
Coking Coal Port Inventory Unit 10,000mt 458 432 6.02%
China Custom total CC Import Unit mt 3,483,128.00 4,905,452.00 -28.99%
Coking Coal Port Inventory(in 10,000 tonnes) Coking Coal Front Month Forward Curve
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