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F I S Weekly Virtual Steel Margin Report

Market Verdict:

Iron ore neutral.

Macro Market Change and Money Movement: Last Previous % Change

USDCNY 6.4531 6.3987 0.85%

The U.S. Federal mentioned interest rate increase  Repo7Days 22 21 4.76%

. Repo 1 Day 2.03 2 1.50%

route during late half of last week however sud- Dollar Index 92.225 90.555 1.84%
denly reversed their view on late Monday. U.S. ChinalGDE(ConstantpTicelVOYj%e 183 65 NA
. . China PMI (Caixin) 52 51.9 NA
stocks ended the correction and picked up fast on  china industrial Production MoMm % 0.52 052  NA
Monday. U.S. dollar index recovered to $92 level ~ commercial Space Under Construction 10.1 1050 NA
Commercial Space Completed 275.8 227.4 NA
from the yearly low arround $89.5 level. LME cOp-  commercial Building Space Sold, YTD YOY% 363 481 NA
per aISO corrected 13% during .’une. Residential Space Under Construction, YTD YOY% 10.5 10.9 NA
Residential Space Completed, YTD YOY% 18.5 20.7 NA
Residential Floor Space Sold, YTD YOY% 39 51.1 NA

Iron ore Market :

China National Development of Reform Commission and Market Regulation Department have jointly investigate
in coal and iron ore commodities from last Friday and this Monday to later of June, to inspect in the speculation
and maintain normal market order and supply. Ferrous sector started a new round of correction from last Friday.

MysSteel Australia and Brazil delivery totaled 24.18 million tonnes, down 1.95 million tonnes w-o-w. The recycled
iron and scrap imported from Jan to May in China reached 246,000 tonnes. Virtual steel mills margin narrowed
from 1457 yuan/tonne to 500 yuan/tonne last Thursday, almost decreased by 66%. Billet margin in Tangshan
decreased to 200 yuan/tonne heard by some mills. However the low margin was less likely to continue as steel
capacity was concentrated in top steel mills from the past five years, and the environment protection cost in-
creased significantly during the past three years.

Steel Market:

Shanghai Rebar physical corrected 2.3% during the past week, however futures corrected 5.4%. The futures cor-
rection divergence with physical was due to a recover on the overvalue of futures side. Rebar far contract futures
once become flat or slight more than spot prices during Q2, which created a low risk arbitrage opportunity by
long physical and short futures.

On mills side, daily pig iron production was 2.44 million tonnes, a very stable level last through the entire June
because of different areas of blast or related maintenance in particular before China party’s 100 anniversary. At
the same time, rainy season in eastern and southern areas contributed to the lower downstream activities as
well. Tangshan and Handan billet processing mills suspension impacted 88,000 tonnes of pig iron production on
daily basis. MySteel data indicated construction steel demand entered a 3-year-low level. This demand de-
creased by 1.54 million tonnes over the past five weeks, which was also the fastest decrease during the same
period historically.
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Iron Ore

Last Previous % Change
Platts 62% Fe 217.3 217.3 0.00%
MB 65% Fe 249.4 249.4 0.00%
Capesize 5TC Index 547 609 -10.18%
C3 Tubarao to Qingdao 29383 27752 5.88%
C5 West Australia to Qingdao 26.5 25.55 3.72%
Billet Spot Ex-Works Tangshan MT 4900 5060 -3.16%
SGX Front Month 206.81 210.15 -1.59%
DCE Major Month 1229 1214.5 1.19%
China Port Inventory Unit 10,000 mt 12,089 12,367 -2.25%
Australia Iron Ore Weekly Export Unit 10,000 mt 1,328.00 775.60 71.22%
Brazil Iron Ore Weekly Export Unit 10,000 mt 275.40 177.10 55.51%
Iron Ore Port Inventories(in 10,000 tonnes) Iron Ore Daily Port Evacuation(in 10,000 tonnes)
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Sources from Platts
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Steel

Last Previous % Change
US HRC Front Month 1661 1647 0.85%
SHFE Rebar Major Month 5104 5245 -2.69%
China Hot Rolled Coil 5511 5589 -1.40%
China Monthly Steel consumption Unit 000's mt 93785 91050 3.00%
Five Major Steel Inventories Unit 10,000 mt 2053.89 1987.33 3.35%
Construction Steel Total Inventory unit 10,000 mt 1327.83 1280.97 3.66%
Crude Steel Production China Unit 000's mt 97850 94020 4.07%
China Volume of Commodity Imports Unit 000's mt 1206 1170 3.08%
China Volume of Commodity exports Unit 000's mt 5271 7970 -33.86%
US HRC Vs SHEE Rebar Construction Steel Total Inventories (in 10,000 tonnes)
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Sources from MySteel

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any
swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge
and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter
derivatives, exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transac-
tion is suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and

regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorpo-

rated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorpo-
rated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website at www.freightinvestorservices.com




DRY FFA WETFFA OIL IRON ORE STEEL COKING COAL CONTAINERS FERTS METALS AFFA PHYS FREIGHT

F I S Weekly Virtual Steel Margin Report

Coking Coal

Last Previous % Change
TSI FOB Premium Hard Coking Coal 173 171.5 0.87%
Coking Coal Front Month 171.25 168.67 1.53%
DCE CC Major Month 2021.5 1930 4.74%
Coking Coal Port Inventory Unit 10,000mt 458 432 6.02%
China Custom total CC Import Unit mt 3,411,925.00 3,483,128.00 -2.04%
Coking Coal Port Inventory(in 10,000 tonnes) Coking Coal Front Month Forward Curve
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China Custom Total CC Imports(tonnes) Coking Coal Indicator AnalysiS'
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