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Iron ore futures were weaker on Friday amid concerns over China’s demand outlook and rising inflation. The short-term demand of the steelmaking ingredient has hit a snag as
China is facing its seasonal lull in demand as construction and manufacturing activities slow in the summer. Recent data also suggest that China’s economic growth might have
peaked, and flow of credit is tightening. Investors are also closely watching China’s next steps to rein in the steel sector, which looks set to topple last year’s record of more
than 1 billion tonnes. According to Mysteel, China will need to cut output by more than 50 million tonnes in the second half. On the supply side, supply tightness of iron ore
appears to have eased as Mysteel recorded higher iron ore port inventories. Iron ore stockpiles across 45 major ports in China grew 589,500 metric tonnes this week to 122.35

million metric tonnes.
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Jul 21
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London Close $/t 212.40 204.00 197.00 190.90 184.95 179.05 173.25 204.45 184.95 167.60 151.40 145.35 105.75

Singapore Close $/t 211.95 203.60 196.50 190.40 184.45 178.55 172.70 204.00 184.45 167.00 150.70 144.70 105.00
Change +0.21% +0.20% +0.25% +0.26% +0.27% +0.28% +0.32% +0.22% +0.27% +0.36% +0.46% +0.45% +0.71%
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Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other
financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge and experience. This material is not a research
report and is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and
are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied or duplicated in any form by any means or
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