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Iron ore futures endured a choppy Monday morning as investors steel supply and demand outlook amid China’s monetary support as well as an uptick in seaborne supply,
while concerns of further production restrictions linger on. The Peoples’ Bank of China (PBOC) announced a broad cut in the reserve-requirement ratio to boost the flow of
credit amid signs of a slowdown. The move will inject one trillion yuan of liquidity to the market which, according to analysts, will accelerate fiscal spending and the issuance
of local government debt to fund infrastructure projects. Investors are also assessing the consumption outlook of China’s steel industry as seaborne flows pick up and
inventories continues to pile up. According to Mysteel, iron ore supply should increase in the second half of the year compared to the first half, adding pressure to iron ore
prices. lron ore inventories across major ports in China were up 2.23 million tonnes last week from a week ago to 124.58 million tonnes. Meanwhile, investors remain wary
of further production curbs as China look to rein in its steel industry. Some independent rolled steel firms in the steelmaking hub of Tangshan will halt operations for a few
days this month, ANZ bank said in a note. Last week China’s National Development and Reform Committee (NDRC) pledged that the world’s second largest economy would

aim to increase steel scrap usage by 23% to 320 million metric tonnes by 2025.
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Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other
financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge and experience. This material is not a
research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve
substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied or duplicated in any form by

any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association
(“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions
DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website at
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