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Market Verdict： 

Iron ore neutral. 

Macro Market Change and Money Movement: 

China commodity price control and maintain supply 
strategy successfully resisted overspeculation on indus-
trial commodities, which also helped to reduce some en-
terprises cost. However the strategy was not directly re-
lated to short-run sentiments of the market.  

Iron ore Market :                                                    

During the week of China party’s 100 year anniversary, most of industrial activities suspended including blast 
furnace utilisation rate suddenly dropped to a two quarter low at 57.94%, by 21.74%. However both utilisation 
rate and pig iron production expected to recover to normal level in the coming few weeks.  

Virtual Steel Mills margin rebounded to 830 yuan/tonne, up 44.85% from the 573 yuan/tonne. However north-
ern steel mills blast furnace produced steel reached a negative profit area last week. This difference would po-
tentially attract some physical traders to lock their profits on futures side by selling steel margins. However in 
long run, the restriction on steel production in H2 2021 would limit the usage of ferrous elements. Thus iron ore 
would become hard to create a big climb as last few times during the year.  

Brazil iron ore June export 33.68 million tonnes of iron ore, created the biggest single month export over the last 
nine months, up 12.2% y-o-y, up 26.3% m-o-m. Australia may iron ore export 76.09 million tonnes, created the 
yearly high as well. Last week Brazil and Australia total delivery at 24.91 million tonnes, down 2.82 million 
tonnes. Australia and Brazil arrivals up 3.497 million tonnes at 25.12 million tonnes last week. Brazil and Austral-
ia delivery and arrivals expected to recover during July.  

Steel Market: 

Construction steel daily trading volume at 170,000– 180,000 tonnes, down from 200,000 tonnes level in July. The 
weekly construction steels apparent consumption down 17.21% last week from early April. HRC apparent con-
sumption down 9% during the same period.  

Tangshan H2 environment protection related restriction was much smaller than expected, along with most of 
furnaces finished maintenance during June. The market expect mills to recover production at normal level in Ju-
ly.  
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Iron Ore 

Sources from Platts 

Sources from MySteel Sources from MySteel 

Weekly Virtual Steel Margin Report  

Iron Ore Indicator Analysis: 

• MB65-P62 spread recovered to above $30 level 

as pellitising and high grade ores miners in Chi-

na was closed after several accidents.  

• Iron ore port stocks decreased gradually during 

May and June with increasing port evacuations. 

Due to resilient mills demand as well as a slight 

lag on Australia supply.  
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Steel 

Sources from MySteel 

Sources from MySteel 
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Sources from Bloomberg 

Steel Indicator Analysis: 

• Five major steel stocks reached a flat area and 

consumption kept going down for previous 

five weeks.  

• Blast furnace utilisation rate reached a flat ar-

ea in June during a nation wide furnace 

maintenance.   
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Coking Coal 

Sources from MySteel 
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Coking Coal Indicator Analysis: 

• Major coal export port in Mongolia post-

poned the recovery date on port to mid-

July. At the same time, several coal miner 

accidents triggered a western coal miners 

inspection.  

Sources from Bloomberg 


