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Market Verdict： 

Iron ore neutral. 

Macro Market Change and Money Movement: 

China US trade relations showed signs of developing in an optimis-

tic direction. U.S. Treasury Secretary Yellen said tariffs on China 

had damaged the interests of U.S. consumers. China Foreign Min-

istry spokesman Zhao Lijian insisted that the trade war will only 

lose both sides. The National Development and Reform Commis-

sion will continue to strengthen the monitoring and forecasting of 

commodity prices in accordance with the plan of the executive 

meeting of the State Council, organize the subsequent national 

reserves such as copper, aluminum and zinc, and pay close atten-

tion to the abnormal fluctuation of market prices. 

National Bureau of statistics H1 2021: China's crude steel output was 563.33 million tons, up 11.8% y-o-y. The power generation of indus-

tries above designated size in China increased by 13.7% y-o-y.  

Iron ore Market :                                                    

The big miners annual forecast fell in the expectation. Rio Tinto's delivery were generally reduced. However, due to the reduction of more 
than 50 million tons of crude steel in China in the second half of the year, the decline has little impact. BHP's Q2 output was 72.85 million 
tons, up 9% from Q1. In the first half of 2021, the output of iron ore was 140 million tons, a year-on-year decrease of 3%. BHP Billiton's 
iron ore production guidance volume of Pilbara business in fiscal year 2022 (July 2021 to June 2022) is 278-288 million tons (100% produc-
tion and sales calculation), unchanged from the previous expectation. Rio Tinto's Pilbara iron ore output in the second quarter was 75.9 
million tons, down 1% from previous quarter. In the first half of the year, the total output was 152.3 million tons, a year-on-year decrease 
of 5%. Rio Tinto expects the shipping standard this year to be at the lower limit of 325-340 million tons, lower than the previously ex-
pected central value. Vale's output in the second quarter was 75.69 million tons, a year-on-year increase of 12%. The annual target output 
in 2021 will remain unchanged, ranging from 315 million tons to 335 million tons. 
 
There was a significant increase in iron ore arrivals last week, but the change of delivery was not significant. From July 12 to 18, China's 45 
port arrivals totaled 24.97 million tons, up 2.21 million tons w-o-w ; The total arrival of the six northern ports was 11.49 million tons, an 

increase of 420,000 tons on w-o-w. The total amount of iron ore shipped from Australia and Brazil was 23.28 million tons, a decrease of 

484,000 tons w-o-w. The total global shipment volume was 29.36 million tons, decrease of 669,000 tons w-o-w. 

Steel Market: 

China Yunnan limited electricity usage. Thus steel mills started general maintenance. The utilization rate of steel rolling mills in Henan 
Province is less than 20% during yearly high temperature. In July, there are more extreme weather, including the heavy rain in the north, 
typhoon in coastal cities and the annual extreme temperature in mid China, which could keep impact steel output during July and early 
August.  
 
The virtual steel margin kept at a both seasonal high and historical high level between 1000-1200 yuan/ton in July. If following the whole 
year 0 increase on steel capacity compared to the year 2020, H2 2021 need to see an extra 10% decrease on capacity.  The mills utilization 
rate further declined, down 1.56% to 76.69% w-o-w. The second half of the year needs to be maintained at 2.725 million tons, which is 

more than 400,000 tons lower than the daily average output in June. Thus, the low utilization rate of production capacity is normal in the 

next half of the year 2021.  

Coal Market: 

Recently, the Chinese authorities put forward a request to some areas that the coal usage days of the power plant should be raised to 
more than 7 days (including the resources in transit). According to the National Development and Reform Commission, in the first half of 
2021, a total of 140 million tons of high-quality coal capacity will be increased. At present, the capacity of the coal mines that have com-
pleted capacity replacement and are in the process of approval is more than 40 million tons/year, and the coal mines under construction 
with a capacity of 70 million tons/year are being built and put into operation in succession. In the second half of the year, the new high-
quality capacity will be nearly 110 million tons/year.  
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Iron Ore 

Sources from Platts 

Sources from MySteel Sources from MySteel 

Weekly Virtual Steel Margin Report  

Iron Ore Indicator Analysis: 

• MB65-P62 spread recovered to above $30 level 

as pellitising and high grade ores miners in Chi-

na was closed after several accidents.  

• Iron ore port stocks decreased gradually during 

May and June with increasing port evacuations. 

Due to resilient mills demand as well as a slight 

lag on Australia supply.  



 

 

  

DRY FFA  |  WET FFA  |  OIL |  IRON ORE  |  STEEL |  COKING COAL  |  CONTAINERS  |  FERTS  |  METALS  |  AFFA  |  PHYS FREIGHT 

Weekly Ferrous Report  

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any 

swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge 

and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter 

derivatives, exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transac-

tion is suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and 

regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorpo-

rated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorpo-

rated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website at www.freightinvestorservices.com 

Steel 

Sources from MySteel 

Sources from MySteel 
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Sources from Bloomberg 

Steel Indicator Analysis: 

• Construction steel physical trading volume 

dropped to a two year low level seasonally.  

• Blast furnace utilisation rate has a downward 

trend since the low production target would 

restrain the total production in the second half 

of the year 2021.  
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Coking Coal 

Sources from MySteel 

Sources from Bloomberg 
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Coking Coal Indicator Analysis: 

• Major coal export port in Mongolia recov-

ered normal operation. China also re-

leased national reserve of coal to trading 

market, which decreased the shortage of 

coal.  

Sources from Bloomberg 


