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An already tight Atlantic market got tighter today as Vale swooped in and 

took over 10 ships for September c3. This forced the hands of the junior 

miners who subsequently came to the market to find tonnage supply 

scarce. The index gapped up to an all time 5T/C high of $47,361/day and 

sentiment in the physical market remains red hot. As we have commented 

before, not even rockets go up in a stright line and the derivative market 

saw a number of players take the opportunity to take profit today ahead of 

the weekend.  Rates drifted in the morning session with Aug trading 

41250, Sept trading 45500 while q4 was sold at 37000. Post index fresh 

buyers came to the market with Sept paid up to 47000, Oct to 42650 and 

q4 at 37500 and although the market was thin and gappy as the day drew 

to a close, it's worth noting that these levels are very healthy rates and in 

percentage terms, a $500-$1000 daily move is merely 'noise' 

Fundamentally the picture still looks vert attractive for owners in the short 

term and that further gains are likely on the cards.

Some toppy ATL talk and a weaker Cape market saw an early scramble 

for bids with some panic selling see the curve sold off sharply in the 

morning session with combination of position trimming and profit taking 

seeing $1500 quickly wiped off prompts contracts before finding a level. 

In the sell off Sept and Q4  hit lows of $34500 and $31500 respectively, 

while Cal22 was dragged down to $20500 before some fresh support 

saw rates gradually recovering into the afternoon with the Capes 

resurgence adding some confidence back to the market. As a result 

prompts clawed back some of the earlier losses with Sept trading back 

north of $35k and Q4 testing $32000 resistance, while Cal22 trdd 

$20800.  
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