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Iron ore futures sank to $160 on Monday as demand for the steelmaking material is wavering as China looks to clean up its steel sector while the emergence of the delta variant also sparks concerns for
the slowing of the Chinese economic recovery. According to China Iron and Steel Association (CISA), daily output from major steel mills was down by 3.03% year-on-year in July just as China’s efforts to
rein in its dirtiest steel industry appears to be taking effect. Meanwhile, iron ore imports have fallen for the fourth consecutive month, with imports in July down an astonishing 21.4% year-on-year to
88.51 million tonnes. Furthermore, the outbreak of the delta variant across China is also weighing down on the demand for iron ore and the broader Chinese economy. This came as State Information
Centre, a think tank affiliated with economic planner, said that China’s growth in Q3 and Q4 may slow to 6.3% and 5% year-on-year, respectively. In the absence of Singapore, Sep sank to as low as 158.5
in Asia morning but since recovered to above 160.0. In London, Sep was seen trading between 160.3 and 161.5 in the morning, while Q1 also traded down from 143.25 to 143.0 as spreads narrowed.
Cal22/23 traded down to 33.0 while Sep/Nov traded 6.70 while Sep/Q4 traded at 6.70.
Sep was seen hovering around 160.0 early in the afternoon before a late selloff saw it trading down to sub-159. Q1 also traded down from 142.00 to 141.5. Aug/Sep also traded 5.85.
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Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other financial
instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and
is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and are not
suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed
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