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Market Verdict： 

Iron ore short-term rebound. 

Macro Market Change and Money Movement: 

U.S. Federal last week maintained interest rate unchanged, which fell 

into expectation previously. Powell indicated U.S. GDP potentially create 

the fastest growth over the last 10 years and maintained in high level 

into the coming months.  

China house market experienced 320 sets of policies related to house 

market control in the year 2021, which used to be only 30 sets in the 

year 2020. The new Delta Covid-19 cases generated some road transpor-

tation delay in many provinces, as well as port work suspension.  

Iron ore Market :                                                    

China last week iron ore 45 ports arrivals at 22.17 million tonnes, up 5.94 million tonnes w-o-w. Northern six ports arrivals at 11.46 million 
tonnes, up 1.72 million tonnes. Blast furnace steel making cost 4743 yuan/tonne, down 181 yuan/tonne. Steel margin 677 yuan/tonne, up 
101 yuan/tonne. EAFs cost 4935 yuan/tonne, up 7 yuan/tonne w-o-w. EAFs steel margin 418 yuan/tonne, down 59 yuan/tonne. MySteel 
Australia and Brazil delivery to China 13.4 million tonnes, down 1.46 million tonnes w-o-w. Recently rumor saying Vale production guid-
ance decrease was refuted, after Vale held official media press indicated production maintained at 315-335 million tonnes unchanged.  
 

Steel Market: 

China June construction steel net import 37,000 tonnes, the first net import month in H1 2021. China total net exported 2.01 million 
tonnes of construction steels, up 33.32% y-o-y. MySteel researched 247 steel mills blast furnace utilization rate 74.35%, down 1.3% w-o-w, 
down 16.8% y-o-y. Utilization rate 86.83%, down 1.21% w-o-w, down 7.67% y-o-y. Daily pig iron 2.31 million tonnes, down 32,200 tonnes 
w-o-w. The steel mills low utilization rate become a normal status under the policy of strict production control.  

CISA principle researcher Jiang Li said China expected to invest 20 trillion yuan in the future 20 years, which would significantly increase 

the steel cost, which calculated into 500 yuan/tonne into steel making. Virtual rebar margin created second high of the year at 1453 yuan/

tonne in the last day of July, however dropped into 1000 yuan/tonne area sharply in the first two days of August. The quick narrowing on 
steel margin was related to a government guidance to avoid over-cut in steel making and other normal industry operation, market read as 
a slight turning point on the previous harsh steel production restriction. Iron ore rebounded after this document spread out.  

Coal Market: 

China Coal Association: China will  increase supply of coal in the second half of the year 2021, however some areas will still face the short-
age. China Guizhou Province experience the electricity shortage, local steel mills started a periodic electricity cut, with daily impact of 
3,300 steel production. Summer electricity short was major problems in southern China and expected to extend through entire August.  
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Iron Ore 

Sources from Platts 

Sources from MySteel Sources from MySteel 
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Iron Ore Indicator Analysis: 

• MB65-P62 spread recovered to above $30 level 

as pellitising and high grade ores miners in Chi-

na was closed after several accidents.  

• Iron ore port stocks decreased gradually during 

May and June with increasing port evacuations. 

Due to resilient mills demand as well as a slight 

lag on Australia supply.  
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Steel 

Sources from MySteel 

Sources from MySteel 
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Sources from Bloomberg 

Steel Indicator Analysis: 

• Construction steel physical trading volume 

dropped to a two year low level seasonally.  

• Blast furnace utilisation rate has a downward 

trend since the low production target would 

restrain the total production in the second half 

of the year 2021.  
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Coking Coal Indicator Analysis: 

• Major coal export port in Mongolia recov-

ered normal operation. China also re-

leased national reserve of coal to trading 

market, which decreased the shortage of 

coal.  

Sources from Bloomberg 


