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Market Verdict： 

Iron ore neutral to bullish. 

 

Market Verdict： 

Iron ore short-term neutral and oversold. 

 

Macro Market Change and Money Movement: 

U.S. dollar Index started to correct from three month at 93.57 
area to below 93 area during yesterday, since the slight bearish 
outlook after Federal proposed to exit QE earlier than ex-
pected. At the same time, secondary market including global 
stocks and commodities suffered a round of correction last 
week. Major industry products including iron ore, rebar, cop-
per and nickel suffered the fast round of correction.  

However market started to price-in the QE story as well as 
looking forward to the recovery when hearing the Delta virus 
significantly decrease in major infected China cities. In fact the 
road and water transportation both started to recover from this weekends. The China NDRC for many times emphasized to maintain com-
modity supply, to adjust export and to inspect on commodity prices. The related meetings were in general a long-run controlling strategy, 
however it start to scare away some speculative positions or short-run traders.  

 

Iron ore Market :                                                    

Grupo Credro proposed to invest 1 billion reasis, totaled 1850 million U.S. dollars, on five new iron ore projects to increase iron ore annual 
capacity from 4 million tonnes to 15 million tonnes. The company planned to start at least one project in the following months. Rio Tinto’s 
shipped volumes from Port Dampier and Cape Lambert were 6.12 million mt, a rise of 4.97% on week. BHP’s shipments from Port Hedland 
were 5.31 million mt, up by 2.43% on week. Vale’s exports dropped by 8.14% to 6.2 million mt from Brazilian ports in the week. Vale’s 
exports dropped by 8.14% to 6.2 million mt from Brazilian ports in the week. 

Virtual Steel margin corrected by 30% during the past 12 days, majorly contributed by the significant increase of coke and coal price. Iron 
ore however was rather humble during this period. The iron ore recover strong in short-run since mills would consider to used better qual-
ity iron ore and less coke as the new steel making structure to counter against high coke price.  

 

Steel Market: 

Steel mills utilization rate decrease in 1% per month averagely from the beginning of the year 2021. Due to more maintenance in south-
eastern and west-eastern areas, the steel production expected to decrease in next few weeks as well.  

 

Coal Market: 

Major Mongolia port close from this Monday and last two weeks to chasing the original case of new Delta virus, which obviously caused a 
supply tension for prime coking coals. DCE coking coal contract reached limit-up on Monday and almost create a second limit-up in the 
night session. China started country wide miner inspection to ensure the mining safety last till end of September.  
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Iron Ore 

Sources from Platts 

Sources from MySteel Sources from MySteel 

Weekly Virtual Steel Margin Report  

Iron Ore Indicator Analysis: 

• MB65-P62 spread dumped since steel making 

decrease disappointed high grade and prime 

iron ores expectation.  

• Iron ore port stocks gradually pick up, however 

the long-term run was to build both inventories 

on ports as well as in mills and traders to avoid 

the shortage of iron ore in future.  
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Steel 

Sources from MySteel 

Sources from MySteel 
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Sources from Bloomberg 

Steel Indicator Analysis: 

• Construction steel physical trading volume 

dropped to a two year low level seasonally.  

• Blast furnace utilisation rate has a downward 

trend since the low production target would 

restrain the total production in the second half 

of the year 2021.  
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Coking Coal 

Sources from MySteel 

Sources from Bloomberg 
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Coking Coal Indicator Analysis: 

• Mongolia coking port export port closed 

again because of a round of screening Del-

ta COVID cases. At the same time, China 

started country-wide safety inspection.  

Sources from Bloomberg 


