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Market Verdict： 

Iron ore ended the oversold rebound and facing correction risk.  

 

Macro Market Change and Money Movement: 

Moody sent report Global Economy Macro Outlook, to maintain 
China year 2021 GDP at 7%, because of the strong performance in 
Q2. The major contributors were industry and fixed-assets invest-
ments. Moreover infrastructure, housing expenditures and pan-
demic related medical products also became key components of 
GDP growth.  

The new Delta pandemic impact was eased as China has 3 consecu-
tive days with 0 new cases. Global threatening was also lightened 
and expected to decrease significantly in the coming September. 
Major road and water transportation recovered, downstream in-
dustry also restart their works.  

 

Iron ore Market :                                                    

August 22- 28th: Rio Tinto shipped 6.56 million tonnes of iron ores from Port Dampier and Port Cape Lambert, up 7.17% w-o-w. BHP deliv-
ered 4.39 millions of iron ore from port Hedland, down 20.03% w-o-w. Vale exported 7 million tonnes of iron ore, up 6.91% w-o-w. FMG 
shipped 3.9 million tonnes of iron ores, up 38.88% w-o-w. MySteel Australia and Brazil iron ore delivered 26.15 million tonnes, down 
42,000 tonnes w-o-w. Australia delivered 18.47 million tonnes, up 880,000 tonnes w-o-w. Brazil delivered 7.68 million tonnes, down 
930,000 tonnes w-o-w. China 45 iron ore ports arrivals at 23.07 million tonnes, down 349,000 tonnes w-o-w. Northern six ports iron ore 
arrivals at 12.698 million tonnes, down 1.52 million tonnes w-o-w.  

China 247 sample steel mills pig iron production at 2.27 million tonnes, down 4,700 tonnes w-o-w. The decrease in August totaled 11,400 
tonnes, which was significantly slower than previous 12 months average at 20,0000 tonne. Currently the environment protection inspec-
tion team entered Guangdong Province, major EAFs closure resulted in approximately 14,300 tonnes of pig iron decrease. The virtual steel 
margin recovered to 1327 yuan/tonne, a yearly high area, an increase by 14.2% in last week.   

 

Steel Market: 

Construction steel weekly apparent consumption decreased to 4.43 million tonnes at the beginning of August, and then rebounded by 
10% and maintained at 4.88 million tonnes in current three weeks. HRC was stable at 3.18-3.26 million tonnes level from the beginning of 
July. Both major steel types expected to rebound on their consumption after the recover of transportation caused by last round of pan-
demic.  

 

Coal Market: 

Some coal importers heard Mongolia ports potentially reopen today, which was early than expected date. China National Development of 
Reform Commission: 16 Erdos miners obtained approval of the mining rights, totaled 25 MTPA. There are 50 MTPA miners which will get 
approved operation in mid-September.  
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Iron Ore 

Sources from Platts 

Sources from MySteel Sources from MySteel 

Weekly Virtual Steel Margin Report  

Iron Ore Indicator Analysis: 

• MB65-P62 spread dumped since steel making 

decrease disappointed high grade and prime 

iron ores expectation.  

• Iron ore port stocks gradually pick up, however 

the long-term run was to build both inventories 

on ports as well as in mills and traders to avoid 

the shortage of iron ore in future.  
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Steel 

Sources from MySteel 

Sources from MySteel 
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Sources from Bloomberg 

Steel Indicator Analysis: 

• Construction steel physical trading volume 

dropped to a two year low level seasonally.  

• Blast furnace utilisation rate has a downward 

trend since the low production target would 

restrain the total production in the second half 

of the year 2021.  
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Coking Coal Indicator Analysis: 

• Mongolia coking port export port closed again 

because of a round of screening Delta COVID 

cases. At the same time, China started coun-

try-wide safety inspection.  

Sources from Bloomberg 


