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In the Pacific the physical cape market entered drift mode 
as congestion begin to ease as the cyclone was 
downgraded to a tropical storm. With tonnage supply 
growing, the Australian miners were able to shave 50 cents 
off the C5 route with the T/C R/V marked lower by 
$2,473/day. Despite being already heavily backwardated, 
the derivative gave up further ground today after initially 
seeing some minor gains early on. The million, or billion 
dollar questions that remain are one, how far can the 
physical market fall once the congestion really starts to 
unwind and two, how much has the paper priced in already? 
If anyone can convincingly say that they know, they are 
highly likely to be bluffing.

Pmx paper initially saw better bids from Asia & continued 
from European open; Oct printed at a high of $35500, Q4 
$34500. Further out Cal22 & Cal23 traded at highs of 
$23000 & $15250 with good size trading throughout the 
day. We ran into resistance pre index (+398) & remained 
rangebound for large parts of the afternoon session before 
late buying interest on the nearby contracts saw us close at 
the days highs.
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