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The physical market continues to pump ever higher with yet 

another move closer to the moon. Some profit taking on both the 

flat price and on the cape v pmax spreads led to a relentless 

steam of offers in the afternoon session which was in complete 

contrast to the morning session where a number of people 

holding shorts were happy to jump over each other chasing the 

market to fresh highs. Oct touched 65000 in the morning before 

collapsing to 61250 in the afternoon while Nov traded up to 53000 

and then down to 49750. A very mixed day with almost a lemming 

type situation developing together with a lot of head scratching. 

We expected volatility but today was extreme but hopefully as a 

lot of positons were seemingly squared off today we will see a 

calmer end to what has been an amazing week for 

owners/operators.

Once again, bid support from the open on Pmx as Oct traded 

upto $38500, Q4 to $38000 and Cal22 to $23250 before the 

sellers showed their hand and applied the pressure throughout 

the day. A combination of cape profit taking and sellers chasing 

a thin bidside led to Oct printing down to $36000, Q4 to $36000 

and Q1 to $25750. Cal22 chased a thin bidside down to $22500 

and Cal23 onwards lacked liquidity on the bid with many 

focussing on the prompt. A $2500 swing on Oct pmx today, what 

will tomorrow bring!!??
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