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Market Verdict： 

Iron ore over the past week corrected as previous expectation. DCE iron ore correct by 13.4% and SGX iron ore corrected by 14.4% from 
last Monday to this Monday closing.  

Iron ore short-run rebound with limited room.   

 

Macro Market Change and Money Movement: 

China Reform Commission noted in a conference to complete and optimize market mechanism, increa commodity inventories and re-
serves, and prevent high pollution and energy consumption. China Monetary Committee, Liu Shijin said China macro economy expect to 
enter a normal status, commodity fundamentals were not changing too much and thus prices increase should be a short-run volatile.  

China August CAIXIN Manufacturing  PMI decreased to 49.2, first time fall into contraction area since last May, indicating the mid-small 
capital enterprises were struggling and survival. Most countries August Manufacturing PMI slowed down. U.S. Manufacturing PMI 61.2, 
lower than expected 62.5, the lowest since April. European Manufacturing PMI 61.5, created the lowest since this February.  

China Customs(Jan – Aug): Steel export 48.1 million tonnes, up 31.6% y-o-y. Steel import 9.46 million tonnes, down 22.4% y-o-y. Iron ore 
import 746.45 million tonnes, down 1.7% y-o-y. Coal import 197.69 million tonnes, down 10.3% y-o-y.  

 

Iron ore Market :                                                    

CISA indicated multiple departments were researching to increase iron ore supply to 100 million tonnes in the fourteenth five-year plan 
period. MySteel Australia and Brazil total delivery 25.66 million toones, down 495,000 tonnes w-o-w. Australia deliver 17.97 million 
tonnes, down 500,000 tonnes w-o-w. Brazil delivery 7.68 million tonnes, up 5,000 tonnes w-o-w. China 45 ports total iron ore arrivals at 
22.88 million tonnes, down 201,000 tonnes w-o-w. In general iron ore delivery and arrivals haven’t change significantly over the past 
week. Guinea Coup did not impact the new Simandou iron ore projects exploration announced by the local army.  

Daily pig iron production at 2.27 – 2.28 million tonnes, indicated the current production level were fitted into the 0 crude steel growth 
rate plan by the end of year.  

 

Steel Market: 

Construction steel consumption maintained from 4.87-4.91 million tonnes at weekly level throughout entire August and early September. 
Virtual steel margin stablised from 1,300 -1,400 yuan/tonne. The real rebar margin the eastern China at 450 yuan/tonne. EAFs margin at 
200 yuan/tonne. The huge difference between virtual steel margin and real steel margin was because physical coke and coal had in-
creased faster than futures contract. In addition, futures major contract in DCE was a far contract.  

 

Coal Market: 

Major China northern ports coking coal inventories fell by 11.8% at 4.13 million tonnes in August compared with July average. Mongolia 
closed coal export port again due to two new Covid-19 cases confirmed at port areas. However China earlier this week has worked with 
Mongolia to decrease injections during transportation. China decided to increase Q4 import to 6.5 million tonnes, previously three quar-
ters total import was 3.5 million tonnes.  

 

 

 

 

 

Weekly Virtual Steel Margin Report  



 

 

  

DRY FFA  |  WET FFA  |  OIL |  IRON ORE  |  STEEL |  COKING COAL  |  CONTAINERS  |  FERTS  |  METALS  |  AFFA  |  PHYS FREIGHT 

Weekly Ferrous Report  

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any 

swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge 

and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter 

derivatives, exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transac-

tion is suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and 

regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorpo-

rated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorpo-

rated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website at www.freightinvestorservices.com 

Iron Ore 

Sources from Platts 

Sources from MySteel Sources from MySteel 

Weekly Virtual Steel Margin Report  

Iron Ore Indicator Analysis: 

• MB65-P62 spread dumped since steel making 

decrease disappointed high grade and prime 

iron ores expectation.  

• Iron ore port stocks gradually pick up, however 

the long-term run was to build both inventories 

on ports as well as in mills and traders to avoid 

the shortage of iron ore in future.  
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Steel 

Sources from MySteel 

Sources from MySteel 
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Sources from Bloomberg 

Steel Indicator Analysis: 

• Construction steel physical trading volume 

dropped to a two year low level seasonally.  

• Blast furnace utilisation rate has a downward 

trend since the low production target would 

restrain the total production in the second half 

of the year 2021.  
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Coking Coal 

Sources from MySteel 

Sources from Bloomberg 
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Coking Coal Indicator Analysis: 

• Mongolia coking port export port closed again 

because of a round of screening Delta COVID 

cases. At the same time, China started coun-

try-wide safety inspection.  

Sources from Bloomberg 


