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Index

There is an argument that we have seen cycle completion on the index with the move between Feb-May
being the wave-3 followed by an extended wave 5 (Jun—Oct). Our Elliott wave analysis would suggest
that the move between Dec—20-Jan-21 is part of a corrective phase, with Feb—May move being the
start of the new cycle. We see this move as corrective not bearish with key support at USD 56,305 and
USD 40,518.

Nov 21

The futures have created a deep pullback meaning the trend is considered as neutral/bullish, below USD
47,500 price will have created a lower low meaning we have entered the corrective wave 4 of a larger cy-
cle. If the futures hold above the USD 47,500 level, then we still have the potential for another test to the
upside. Key resistance is at USD 60,207, upside moves that fail at or below this level remain vulnerable to
further tests to the downisde, above this level price will target the USD 66,625 high. Downside moves be-
low USD 47,500 will target the USD 42,336 support.

Q122

The longer-term trend remains bullish with the futures looking like they are potentially in a corrective
wave 4 of the phase that started on the 06/09/21. Downisde moves that hold above the USD 22,054 level
will support a bull argument, price is only considered as bearish below USD 18,000. Upside moves that
trade above the USD 29,925 will have a potential upside target at USD 32,619.

Cal 22

The futures have entered a consolidation/corrective phase. Downside moves that hold at or above the
USD 25,526 will support a bull argument, below this level the technical is considered as neutral/bullish.
intraday Elliott wave analysis would suggest we are in a corrective wave 4 of this phase suggesting we still
have the potential to test the USD 29,750 high.
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Capesize Index
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Synopsis - Intraday Source Bloomberg
. Price is between the 8-21 period EMA’s
° RSl is above 50 (64)
J Stochastic is overbought

J The index traded to a high of USD 86,953 before entering a corrective phase. Price is between the 8 —21 period EMA’s
with the RSI above 50

° Near-term support is at USD 69,214; however, corrective moves lower that hold at or above USD 56,305 will support a
bull argument, below this level the pullback is considered as deep, meaning the technical is considered as neutral bull-
ish rather than bullish

J Downside moves below the USD 40,518 level will be below the base of the current wave 3 meaning the Elliott wave
cycle has failed

J The Elliott wave cycle is technically bullish, the question is have we seen a cycle completion with an extended 5th wave,

In my opinion the upside moves has been too powerful to be a wave-5, | believe based on our Elliott wave analysis we
are still in the extended wave 3
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Capesize Nov 21 (1 Month forward)
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Synopsis - Intraday ource Bloomberg

J Price is above the 8-21 period EMA’s

J RSl is below 50 (49.8)

. Stochastic is below 50

J The upside move in the futures created a new high and with it a negative divergence, price has entered a corrective
phase resulting in a deep pullback. The technical is considered as neutral bullish. Price is below the 8-21 period EMA’s
with the RSl around the 50-level, meaning it is currently neutral

° Downside moves that trade below USD 47,500 would create a lower low and be considered as bearish

° Upside moves that fail at or below the USD 60,207 would leave the technical vulnerable to further tests to the
downisde, above this level the futures will target the USD 66,625 high

. The technical is holding in bull territory, if we trade below the USD 47,500 level then we are entering a longer-term
wave 4, if we hold above this level we still have the potential for further tests to the upside in this phase
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Synopsis - Intraday Source Bloomberg

J Price is above the 8-21 period EMA
J RSl is above 50 (81)

J Stochastic is overbought

J The futures have entered a corrective phase within the longer-term bull trend, price is above the 8-21 period EMA’s
with the RSI above 50

J Downisde moves that hold at or above the USD 22,054 level will support a bull argument, below this level the pullback

is considered as deep meaning the technical phase neutral/bullish

J Below USD 18,000 price will be break the fractal support at the base of the current Elliott wave 3, the technical would
then be considered as bearish

J Upside moves above the USD 29,925 high will target the USD 31,212 level with the potential to trade as high as 32,619

J The futures are in a corrective/consolidation phase in what looks to be a an Elliott wave 4 of the move that started on
the 06/09/21, this would suggest the downside moves should be considered as countertrend

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of
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Capesize Cal 22
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Synopsis - Intraday Source Bloomberg

° Price is above the 8 —21 period EMA’s

° RSl is above 50 (69)

° Stochastic is overbought

° The trend remains technically bullish with the futures making news highs. Price remains above all key moving averages
supported by the RSI above 50

° The futures are now in a consolidation phase, upside moves above USD 29,750 will target the USD 30,150—USD 31,448
resistance levels

° Downside moves that hold above the USD 25,526 level will support a bull argument

° Intraday Elliott wave analysis would suggest we are on a corrective wave-4 of this phase suggesting we have the poten-
tial for a further tests to the upside targeting the USD 29,750 high.
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