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After weeklong holidays Chinese mills came back to restocking, iron ore future prices extended further gains on Monday as improved rebar margins at Chinese steel mills
buoyed demand as well as investors weighed the ongoing demand. Singapore iron ore futures climbed above $135 during morning.
In addition, according to local media the severe flood in Shanxi province caused massive coal miners stoppage, steel mills may consider to use more high or mid grade iron ores
and lumps to decrease the coke and coal usage in furnace to control the cost. On the supply side, power cuts began to occur in many places in late September, causing rebar
output fell sharply. Mysteel weekly rebar output before the holiday hit a new 18 month low of 2.48 million tons. The capacity utilization rate rebounded in the first week after
the holiday, but still relatively slow. The electricity curtailment in October will improve, and there will be limited production in the heating season in Q4, thus output is likely to
remain low. According to Vivek Dhar, commodities analyst at Bank of Australia “Steel output is reportedly set to increase in October in some parts of China, like Tangshan,
Jiangsu, Zhejiang and Anhui, after these regions exceeded steel production cuts in September, the impacted mills may see November output either match or exceed October
levels.”
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Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other
financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge and experience. This material is not a research
report and is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and
are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied or duplicated in any form by any means or

redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor
Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a
private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website at www.freightinvestorservices.com




