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Commentary

The index support continues but so does resistance on futures. A 50c move up and some buying interest on Oct cou-
pled with selling on Nov, Dec and Q1 meant that the disount on futures versus spot widened today. The FOB physical
market is quiet, but sellers are in no rush to move tonnes as demand continues to play catch up. Platts confirmed a
US cargo sale into China yesterday at 610 CFR for Blue Creek 7. Although this should make futures on FOB look good
value, the future is full of uncertainty and its certainly more attractive for sellers to look at the forward curve than it
is buyers. This is despite the near $100 drop from spot to Q1. It's a simple case of the huge margins sellers can lock
in versus the difficulty in justifying paying these forward prices, even if steel margins are still healthy.
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