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Commentary

Amid soaring domestic coal prices, China's state planner today said that it was studying ways of intervening and
taking necessary action to bring prices down in to a 'reasonable' range. This announcement was made prior to
the evening session and hit the DCE hard, resulting in limit down on the Jan Coking Coal contract. However, it
must be pointed out that a 9% drop (340 RMB) brings us back to price levels seen only the middle of last week.
At this stage this can only be considered a correction, and domestic prices are still way higher than any netback
to FOB Australia. So the uncertainty remains, although prior to this announcement we had seen the selling in-
terest on international futures continue. Nov trading a few times at 364 and Oct sold at 392. The index re-
mained unchanged.
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