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Market Verdict： 

Iron ore short-run neutral.  

 

Macro Market Change and Money Movement: 

China NDRC held a energy conference mentioning to ensure the release advanced coal capacity and maintain the basic usage on electrici-
ty. The financial market rehearsed an energy risk before it completely happens globally. However Asian, Europe and North America cur-
rently have no full plan to entirely exempt from the shortage of coal and natural gas. Financial market should be aware that the fast pick-
up of energy prices contained pure speculation sentiments. Thus correction might not be very relative to a fundamental variable change.  

 

IMF decrease the economic growth of the year 2021 from 6% to 5.9%, since many countries were facing an inflation risk. The September 
U.S. inflation rate was beyond expectation and became the highest since the year 2008. Many U.S. officials believed that Taper should 
begin from this November or December concerning the high inflation rate risk.    

 

Iron ore Market :                                                    

China 45 ports iron ore inventory up 976,400 tonnes, which was very close to the previous two years level as a normal stock after the big-
gest holiday of the year. However the ships waiting at ports reached 204, the yearly high, indicated the port congestion was severe. The 
winter production curb would bring back the demand of high grade ores and lumps demand in the next two months.   

 

The Iron ore swaps spread was in a historical low area, however the 0 growth rate on crude steel making would decrease some specula-
tive demand on iron ores before year-end. Which is to say, the Dec21 contract potentially become a weaker contract, and Jan22, Feb22 
and Mar22 at least maintain stable or strong because they are not related to and restricted by the production restriction.  

 

Steel Market: 

Iron ore port inventories up for the second week after golden week since Tangshan port evacuation was impacted by environment protec-
tion. The physical trade at ports expected to fall compared to last few years in the last quarter since 0 crude steel growth rate target lim-
ited the marginal demand of iron ores. MySteel 64 steel mills import sintered ores inventories at 14.7 million tonnes, which was close to 
the lowest number historically. The CISA economist Wang Yingsheng indicated if Q4 daily crude steel average production was below or 
equal to 2.5 million tonnes, then 0 growth rate in crude steel on yearly basis should be achievable. The September crude steel production 
was 2.46 million tonnes on daily basis, which was right fit into this plan. Last week China major six northern ports arrivals at 11.76 million 
tonnes, up 1.855 million tonnes y-o-y.  

 

DCE iron ore futures and SGX iron ore swap both corrected from the after Golden week sentiments. Spreads slight lower on Nov-Dec and 
Dec-Jan after priced-in the winter production curb. However both spreads and outright were believed stable in short-run since demand 
market was healthy in October and mills iron ore inventories were tight.  

 

Coal Market: 

Coal has experienced mining accidents, flood, infections at ports and potentially more stories related to global shortage. The push of phys-
ical coal price was because more national miners were guided by the government policy to maintain the supply. Thus spot coals suddenly 
vanished from the market when major trades were all in form of long-terms.  
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Iron Ore 

Sources from Platts 

Sources from MySteel Sources from MySteel 
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Iron Ore Indicator Analysis: 

• MB65-P62 spread rebounded as the retreat of 

iron ore prices during the past two months as 

well as pick up on Brazil export.  China winter 

production curb also intensify the demand of 

high grade ores.  

• Iron ore port stocks and daily evacuation main-

tained stable.  
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Steel 

Sources from MySteel 

Sources from MySteel 
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Sources from Bloomberg 

Steel Indicator Analysis: 

• Construction steel physical trading volume re-

bounded following seasonal pattern.  

• Blast furnace utilisation rate has a downward 

trend since the low production target would 

restrain the total production in the second half 

of the year 2021.  
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Coking Coal 

Sources from MySteel 

Sources from Bloomberg 
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Coking Coal Indicator Analysis: 

• Mongolia coking port export port closed again 

because of a round of screening Delta COVID 

cases. At the same time, China started coun-

try-wide safety inspection.  

Sources from Bloomberg 


