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Jan: 1945 down 114.5 Coking Coal Futures Forward Curve
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Commentary

The physical market finally moved out of its recent tight range today. A December cargo of Riverside mid vol was
reported trading at $375. This was still an approx. $40 basis premium to the Dec futures, although certainly more
in line with a half settled Nov market. Dec futures had earlier traded at 334.50 but went offered over and the offer
moved lower without a bid during the course of the day. Trading moved to deferred periods with March trading a
few times between 252 and 250. The backwardation in the curve is quickly eroding. Much further out and there is
even a contango now between Q4-22 and Q1-23. An elemement of seasonality perhaps but when the underlying
price is above $180 (Q4) its not typyical to see a carry. We continue to see sentiment from China driving the mar-
ket, but there is still a strong belief that the rest of the world is still playing catchup with its steel production.
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