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Jan: 1836 down 30 Coking Coal Futures Forward Curve
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Commentary

A phyiscal trade reported today. Dec trading at 362 for a 25kT parcel of Riverside premium mid vol. We
spoke about the basis differential on December yesterday, and that it needs to narrow, although this hasn't
materialised. Although the physical has traded lower, this is still supportive of a tight spot market and the
index only moved down $6 on the day. Futures, however, continue to slide. Dec had traded at 314 first
thing and by London open 300 was trading and then we dropped again to 290! The general consensus is
that if there is an element of overupply, then there's no reason for prices to hang about above 300. But
then why is physical still trading at such a price?!
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