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Commentary

There has been a great deal of volatility on the domestic futures market this week. The Jan contract fell to 2200
yesterday and this has meant that from Dec onwards, the import arb is well and truly closed. However, the spot
price, like the internaional index is still high. Platts assessing the Shanxi PLV domesitc physical coal at 4085 RMB
free onrail, equivalent to $556 delivered. Sentiment and outlook rather than spot fundamentals driving the fu-
tures market. Q2 traded for the first time in a while, dropping 5 and then 10 dollars on yestetdays marks. At the
front and Dec lost $4-5 with November holding up better slipping $2 on the day. Amongst all of this the physical
market remained quiet and the index unchanged. November is now pricing out but the paper contract for this
period is trading $30 under index, with December trading a furhter $30 lower than this.
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