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Commentary

Reports in the media suggest but don't confirm that FOB physical prices are moving lower. PMV now offered at 395
for Dec but this is no great shakes with paper trading at 333 and 332 today (slightly up then back down again). Phyc
prices for CFR China are confirmed moving lower though, and these are mainly from US offers. The spread between
the lasts fixed CFR deals and last FOB deals have a long way to converge but such is the backwardation ont the do-
mestic CC futures we may see this convergence in a matter of weeks rather than months. The question remains as to
how much buying non China markets need to make to fulfill their steel production catch up. There's plenty of back-
wardation in the SGX futures of course. Dec continues to trade $65 below index, with Jan $25 lower than Dec and so
on until we reach March.
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